
 

AVAILABILITY OF PUBLIC RECORDS: 
 
All public record to an open session item on this agenda, which are not exempt from disclosure pursuant to the 
California Public Records Act, that are distributed to a majority of the legislative body will be available for public 
inspection at the City Clerk’s Office, City Hall located at 333 90th Street, Daly City, CA during normal business 
hours, at the same time that the public records are distributed or made available to the legislative body. 

CITY OF DALY CITY 
 

Regular Meeting - CITY COUNCIL 
 

AGENDA 
 

Monday, December 08, 2014 - 7:00 PM 
City Hall Council Chambers – 2nd Floor 
333 – 90th Street, Daly City, CA 94015 

 
Live Telecast: Comcast Channel 27, Astound 26, AT&T U-Verse 99 

 
Webcast:  www.dalycity.org/meetings 

 

DRAFT    
 
 

For those wishing to address the City Council on any Item on the Agenda or under Public Appearances/Oral 
Communications, please complete a Speaker Card located at the entrance to the Council Chambers and submit to a Staff 
Member as early in the meeting as possible. 
 
Persons with disabilities who require auxiliary aids or services in attending or participating in this meeting should call the 
office of the City Clerk at 991-8078 as soon as possible. 

 
CALL TO ORDER: 

 
PLEDGE TO THE FLAG: 

 
ROLL CALL: 

 
APPROVAL OF MINUTES: 

 
Regular Meeting of October 13, 2014 

 
APPROVAL OF AGENDA: 

 
CONSENT AGENDA 

 
All items listed on the Consent Agenda are considered to be routine and may be approved 
by one roll call vote of the City Council.  There shall be no separate discussion of the 
matters on the Consent Agenda unless requested by a member of the City Council.  If 
discussion is required, that item will be removed from the Consent Agenda and will be 
considered separately at the end of the Agenda. 

 
Communications: 
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1. Annual Report on Collection and Use of Developer Public Facility Fees 

 
Resolutions: 

 
2. Commending Michael G. Wilson on the Occasion of His Retirement 

 
3. Commending Susan Von Hagel on the Occasion of Her Retirement 

 
4. Amending Traffic Regulations: (1) Install 14-ft. of No Parking (Red) zone along the 

north curb of 87th Street, west of Junipero Serra Boulevard (TSR 15/33); and (2) Install 
22-ft. of Passenger Loading/Unloading (White) zone in front of 474 N. Parkview Avenue 
(TSR 15/36). 

 
5. Notice of Completion for 2014-15 Serramonte Slurry Seal Project 

 
6. Appointing of Daly City Bicycle-Pedestrian Advisory Committee Members 

 
7. Allocating Additional Funds to Rebuilding Together Peninsula and Center for 

Independence of Individuals with Disabilities Under the 2014-15 Community 
Development Block Grant Program 

 
8. Authorizing Time Extension for Use Permit UPR-8-13-7695 and Design Review DR-9-

13-7801 - "Monopine" Wireless Facility at 888 E. Market Street 
 
9. Authorizing the City Manager to Amend the Contract for Professional Services to 

Complete the Process for Award of the Solid Waste Franchise 
 
10. Approval of Revised and Restated Joint Powers Agreement for the San Mateo County 

Operational Area Emergency Services Organization Authority 
 
Check Registers: 

 
11. Check Registers for the Month of October 2014. 

 
END OF CONSENT AGENDA 

 
PUBLIC HEARINGS: 

 
12. Amending Parking Meter Rates and Establishing Preferential Residential Parking Permit 

Fees 
 

Staff: 
Chiu 
Recommended Action: 
Open/Close Hearing 
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Adopt Resolution 
Roll Call 

 
13. Public Hearing on Community Development and Housing Needs 

 
Staff: 
Suliguin 
Recommended Action: 
Open/Close Hearing 
Adopt Resolution 
Roll Call 

 
COMMUNICATIONS: 

 
14. Presentation of Fiscal Year 2013-2014 Comprehensive Annual Financial Report 

 
Staff: 
Chiu 
Recommended Action: 
Motion to Accept Report 

 
15. Statement of Investment Policy Update 

 
Staff: 
Halvorson 
Recommended Action: 
Adopt Resolution 
Roll Call 

 
AWARD OF BIDS/CONTRACTS: 

 
16. Award of Bid for the Design/Build and Construction of the Westlake Pump Station 

Warehouse Extension Project 
 

Staff: 
Royer 
Recommended Action: 
Adopt Resolution 
Roll Call 

 
17. Award of Contract for Cast Iron Pipe Insert Project at Reservoir 1 

 
Staff: 
Sweetland 
Recommended Action: 
Adopt Resolution 
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Roll Call 
 
PUBLIC APPEARANCES/ORAL COMMUNICATIONS: 

 
NOTE: Speakers are limited to two minutes, unless modified by the Mayor.  The Council 
cannot take action on any matter raised under this item 

 
APPOINTMENTS: Board/Commission Membership Committee Appointments 

 
REPORTS: 

 
18. Council Committee 

 
19. City Council 

 
20. Staff 

 
ADJOURNMENT: 

 



CITY OF DALY CITY 
MINUTES – REGULAR MEETING - CITY COUNCIL 

OCTOBER 13, 2014 
 
 The meeting was called to order by Mayor Canepa at 7:00 P.M. 
 
ROLL CALL: Councilmembers Present: 
 
 David J. Canepa, Mayor 
 Carol L. Klatt, Vice Mayor 
 Raymond A. Buenaventura 
 Michael P. Guingona 
 Sal Torres 
 
 Staff Present: 
 
 Patricia E. Martel, City Manager 
 Rose L. Zimmerman, City Attorney 
 Julie T. Underwood, Assistant City Manager 
 K. Annette Hipona, City Clerk 
 
PRESENTATIONS: 
 
Make A Difference Day Proclamation (Fernando Rivera Intermediate School) 
 
 Councilmember Torres presented a proclamation proclaiming October 25, 2014 as Make 
a Difference Day to Sue McMahon-Dyogi, Teacher at Fernando Rivera Intermediate School, 
Student Government President, and both Student Government Co-Vice Presidents. 
 
San Francisco County Transportation Authority's Presentation on the Geneva-Harney Bus 
Rapid Transit Feasibility Study  
 
 Zabe Bent, Project Manager, San Francisco County Transportation Authority, gave a 
PowerPoint presentation on the Geneva-Harney Bus Rapid Transit Feasibility Study. 
 
APPROVAL OF MINUTES: 
 
Regular Meeting of September 22, 2014 
 
 It was moved by Councilmember Buenaventura, seconded by Vice Mayor Klatt and 
carried to approve the minutes of September 22, 2014. 
 
APPROVAL OF AGENDA: 
 
 It was moved by Councilmember Buenaventura, seconded by Councilmember Vice 
Mayor Klatt and carried to approve the agenda. 
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CONSENT AGENDA 
 
 Mayor Canepa stated it was requested that Item No. 3, Accepting and Appropriating a 
$5,000 Grant from the Daly City Public Library Associates; and Item No. 4, Authorizing a 
Budget Transfer of $10,000 from a Fund Balance Account to a Capital Outlay Account as 
Required by an Existing Agreement between the City of Daly City, the Town of Colma, and the 
Jefferson Elementary School District, be taken at the end of the consent agenda. 
 
RESOLUTIONS: 
 
Authorizing Participation in the CALNET-3 Program for Voice Services 
 
 Resolution No. 14-164, Authorizing Participation in the Calnet-3 Program for 
Telecommunications Services 
 
Approving Professional Services Agreement for Mussel Rock Landfill Site Monitoring 
 
 Resolution No. 14-165, Approving Professional Services Agreement with URS 
Corporation for Monitoring and Testing Services at Mussel Rock Landfill Site 
 
Approving Predevelopment Loan for Mid-Peninsula the Farm, Inc. Development at      
6800 Mission Street  
 
 Resolution No. 14-166, Approving a Predevelopment Loan for Mid-Peninsula The Farm, 
Inc. Development at 6800 Mission Street 
 
Setting Time and Place for Public Hearing on Community Development and Housing 
Needs, Hearing 12/8/14  
 
 Resolution No. 14-167, Setting Time and Place of Public Hearing Re: Assessment of 
Community Development and Housing Needs, Hearing 12/8/14 – 7:00 P.M. 
 
Amending Traffic Regulations: (1) Removing 2-Hour Parking Zone East Side of Bruno 
Avenue (TSR 15/16); (2) Designating 20-ft. 30-Minute Metered Parking on Bruno Avenue 
north of School Street (TSR 15/16); and (3) Designating One Parking Space in Front of 101 
School Street for 30-Minute Metered Parking (TSR 15/18)  
 
 Resolution No. 14-168, Establishing Traffic Regulations 
 
Authorizing Appropriation of Funds transferred from the North San Mateo County 
Sanitation District, and Award a Purchase Contract for One (1) Vac-Con Combination 
Sewer/Storm Cleaner Unit  
 
 Resolution No. 14-169, Authorizing Budgetary Adjustments and Appropriations for 
Fiscal Year 2014-2015 
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CONSENT AGENDA: Continued 
 
RESOLUTIONS: Continued 
 
Adopting an Escheat Policy for Unclaimed Funds 
 
 Resolution No. 14-170, Adopting an Escheat Policy for Unclaimed Funds 
 
Setting Time and Place of Public Hearing – Urgency Ordinance Regarding Proposed 
Amendment to a Development Agreement for 2665 Geneva Avenue, Hearing 11/10/14  
 
 Resolution No. 14-171, Setting Time and Place of Public Hearing for Proposed Urgency 
to Approve a Proposed Second Amendment to the Development Agreement Between the City of 
Daly City and Al Baldini and Ottorino Pasian (Hearing Date:  November 10, 2014, Time:      
7:00 P.M.) 
 
Approving Daly City’s Participation in the California HERO Program 
 
 Resolution No. 14-172, Consenting to the Inclusion of Properties within the City’s 
Jurisdiction in the California HERO Program to Finance Distributed Generation Renewable 
Energy Sources, Energy and Water Efficiency Improvements and Electric Vehicle Charging 
Infrastructure and Approving the Amendment to a Certain Joint Powers Agreement Related 
Thereto 
 
Authorizing Annual Delegation of Authority to City Treasurer to Invest City Funds 
 
 Resolution No. 14-173, Renewing Delegation of Investment Authority to the City 
Treasurer 
 
END OF CONSENT AGENDA 
 
 It was moved by Councilmember Buenaventura, seconded by Vice Mayor Klatt and 
carried to approve and adopt the Consent Agenda, as amended. 
 
RESOLUTIONS: 
 
Authorizing a Budget Transfer of $10,000 from a Fund Balance Account to a Capital 
Outlay Account as Required by an Existing Agreement between the City of Daly City, the 
Town of Colma, and the Jefferson Elementary School District  
 
 Director of Library and Recreation Services Joseph Curran stated the City has a Joint Use 
Agreement with the Town of Colma and the Jefferson Elementary School District for the use of 
the athletic field at T.R. Pollicita School and the gymnasiums at both T.R. Pollicita and 
Benjamin Franklin Schools.  
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RESOLUTIONS: Continued 
 
Authorizing a Budget Transfer of $10,000 from a Fund Balance Account to a Capital 
Outlay Account as Required by an Existing Agreement between the City of Daly City, the 
Town of Colma, and the Jefferson Elementary School District – Cont’d.  
 
 Part of the agreement was to have a contingency fund for any maintenance or capital 
needs.  The $10,000 is being transferred into a capital outlay account in order to address any 
future maintenance or capital needs at those facilities. 
 
 It was moved by Councilmember Guingona, seconded by Councilmember Torres and 
carried by unanimous roll call vote to adopt the following resolution: 
 
 Resolution No. 14-174, Authorizing Budgetary Adjustments and Appropriations for 
Fiscal Year 2014-2015 
 
Accepting and Appropriating a $5,000 Grant from the Daly City Public Library Associates 
 
 Carol Simmons, Secretary for the Daly City Public Library Associates reported the Daly 
City Public Library Association is providing a grant of $5,000 to the Library for the purchase of 
new materials for children.  Ms. Simmons presented the check to Mayor Canepa. 
 
 It was moved by Councilmember Buenaventura, seconded by Councilmember Guingona 
and carried by unanimous roll call vote to adopt the following resolution: 
 
 Resolution No. 14-175, Accepting and Appropriating Grants Funds from the Daly City 
Public Library Associates 
 
PUBLIC HEARINGS: 
 
Conduit Financing for the 6800 Mission Affordable Housing Project 
 
 Housing and Community Development Supervisor Betsy ZoBell stated in April and May 
2014, the City Council approved entitlements as well as a Disposition and Development 
Agreement with Mid-Peninsula The Farm, Inc. to build apartments at 6800 Mission Street.  The 
four-story, mixed use development will provide 52 units for low income households.  The total 
cost to build this project is estimated at $32,100,000. 
 
 Mid-Peninsula The Farm, Inc. has determined that the best way to finance development is 
with a combination of 4% tax credits and tax exempt bonds.  They have selected the California 
Municipal Finance Authority to issue approximately or up to $25,000,000 in bonds.  In order for 
all or a portion of these bonds to qualify as tax exempt, the City must conduct a public hearing 
and pass a resolution approving the bond issuance. 
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PUBLIC HEARINGS: Continued 
 
Conduit Financing for the 6800 Mission Affordable Housing Project – Cont’d. 
 
 These bonds will be the sole responsibility of the Borrower, and the City will have no 
contractual, financial or legal obligations for the repayment of the bonds.  In addition, the bonds 
will not constitute any type of ineptness for the City.  Once the City holds the public hearing and 
adopt the required resolution, no other participation of the City will be required. 
 
 It was moved by Councilmember Torres, seconded by Vice Mayor Klatt and carried to 
open the public hearing. 
 
 It was moved by Councilmember Torres, seconded by Councilmember Buenaventura and 
carried to close the public hearing. 
 
 Mona Dmitrenko, Financial Advisor, California Municipal Finance Authority was 
present to answer Councilmember Torres’ question regarding the amount of the issuance fee. 
 
 It was moved by Vice Mayor Klatt, seconded by Councilmember Guingona and carried 
by unanimous roll call vote to adopt the following resolution: 
 
 Resolution No. 14-176, Approving the Issuance of the California Municipal Finance 
Authority Multifamily Housing Revenue Bonds in an Aggregate Principal Amount not to Exceed 
$25,000,000 for the Purpose of Financing the Acquisition, Construction, Improvement and 
Equipping of a 52-Unit Affordable Housing Project and Certain Other Matters Relating Thereto 
 
Public Hearing on Claim to Lien Property at 4211 Callan Boulevard (APN 091-163-120) 
 
 Code Enforcement Officer Kathy Campbell stated staff is requesting a lien be placed on 
the property located at 4211 Callan Boulevard for fees and fines totaling $13,530.  The subject 
property was found to be a public nuisance on February 27, 2014 for an expired building permit 
to correct code enforcement violations.  An administrative order was issued to the owner on 
record to correct the cited violations.  The cited violations have not been corrected. 
 
 The property owner was assessed code enforcement fees of $2,794 and penalty fines that 
totaled $10,000 for failure to correct the cited violations as stipulated in the administrative order 
for a balance of $12,294. 
 
 Ms. Campbell made the following corrections to the staff report related to the amount of 
fees paid and the remaining balance that are due.  The first correction is for the total amount of 
payments made.  The correct amount is $954, which left a balance of $11,840.  An additional 
$1,690 in administrative fees for the lien will be assess, which will bring the final balance to 
$13,530. 
 
 Mayor Canepa asked if the property owner, Rosalind Merritt, was present.  The owner 
was not present. 
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PUBLIC HEARINGS: Continued 
 
Public Hearing on Claim to Lien Property at 4211 Callan Boulevard (APN 091-163-120) – 
Cont’d. 
 
 It was moved by Councilmember Torres, seconded by Councilmember Buenaventura and 
carried to open the public hearing. 
 
 It was moved by Councilmember Torres, seconded by Councilmember Buenaventura and 
carried to close the public hearing. 
 
 It was moved by Councilmember Torres, seconded by Councilmember Guingona and 
carried by unanimous roll call vote to adopt the following resolution: 
 
 Resolution No. 14-177, Confirming and Adopting the Findings of the Administrative 
Appeal Board, Declaring Residential Premises to be a Public Nuisance, and Allowing Such 
Costs, Penalties and Assessments to be, Rendered and Recorded as a Lien or Assessment     
(4211 Callan Boulevard, Daly City, California) 
 
Introduction of Ordinance Amending Daly City Municipal Code Chapter 9.23 Regarding 
Loud or Unruly Gatherings and Social Host Liability  
 
 Chief of Police Manuel Martinez, Jr. stated staff recommends that the Council introduce 
an ordinance amending Chapter 9.23 of the Daly City Municipal Code regarding loud or unruly 
gatherings and social host liability. 
 
 Daly City Municipal Code Chapter 9.23 has provided the Police Department the ability to 
abate public nuisances such as loud or unruly gatherings by holding responsible persons liable 
for the costs incurred as a result of that police response.  We are requesting a revision to   
Chapter 9.23 to specifically address underage drinking of alcoholic beverages at these gatherings 
and impose social host liability through the issuance of citations and penalties that increase with 
each additional violation. 
 
 It was moved by Councilmember Torres, seconded by Councilmember Buenaventura and 
carried to open the public hearing. 
 
 The following individuals were in support of the Social Host Ordinance: 
 
 Mary Baer, Prevention Consultant with the North County Prevention Partnership 
 Angela Garcia, BTC (Be The Change) 
 Hao Lin Zhu, BTC (Be The Change) 
 Lyanna Pillazar, Project Coordinator for the North County Prevention Partnership 
 Nancy Eagan, North County Prevention Partnership 
 Athila Lambino, North County Prevention Partnership 
 Pamela DiGiovanni, Daly City resident 
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PUBLIC HEARINGS: Continued 
 
Introduction of Ordinance Amending Daly City Municipal Code Chapter 9.23 Regarding 
Loud or Unruly Gatherings and Social Host Liability – Cont’d.  
 
 It was moved by Councilmember Torres, seconded by Vice Mayor Klatt and carried to 
close the public hearing. 
 
 Councilmember Torres felt the ordinance would not be enough and suggested increasing 
the amount of the violation fines. 
 
 Councilmember Guingona felt the ordinance would create an unnecessary hardship on 
residents.  It would duplicate nuisance ordinances we already had in place since the 1990’s. This 
law changes the appellate process.  It gives the City Manager final authority over the appeal 
process and removes the elected body of the City Council from the appeal process.  
 
 Councilmember Buenaventura motioned to introduce the ordinance.  Councilmember 
Torres motioned to amend Councilmember Buenaventura’s motion.  Councilmember Torres 
motioned to change the first violation from $1,500 to $2,500, second violation from $2,600 to 
$3,000 and the third violation $3,100 to $5,000.  Councilmember Buenaventura seconded the 
amended motion. 
 
 It was moved by Vice Mayor Klatt, seconded by Councilmember Torres and carried with 
Councilmember Guingona voting “No” for Ordinance No. 1385 to be read by title only by the 
City Attorney. 
 
 Ordinance No. 1385, Amending Chapter 9.23 of the Municipal Code Re: Loud or Unruly 
Gatherings and Social Host Liability 
 
 Councilmember Torres introduced the ordinance. 
 
PUBLIC APPEARANCES/ORAL COMMUNICATIONS: 
 
 Christine Fuller, San Mateo County Mosquito and Vector Control District, announced a 
public information session on the West Nile Virus Outbreak will be held on October 27 at      
7:00 P.M in the San Mateo City Council Chambers. 
 
 Pamela DiGiovanni was disappointed with Councilmember Guingona’s comments 
regarding the social host ordinance. 
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APPOINTMENTS:  
 
Board/Commission Membership Committee Appointments 
 
 It was moved by Councilmember Buenaventura, seconded by Vice Mayor Klatt and 
carried to appoint Roderick Daus-Magbual to the Library Board of Trustees with term expiring         
October 13, 2017. 
 
REPORTS: 
 
Council Committee 
 
 There were no reports. 
 
City Council 
 
 Councilmember Buenaventura reported on the Filipino-American History Month event. 
 
Staff 
 
 City Manager Patricia Martel reported on information the City received from the 
Daughters of Charity Healthcare System regarding the Board of Directors approving the sale of 
its six California hospital and medical foundations to Prime Healthcare Services and Prime 
Healthcare Foundation of Ontario, California. 
 
 Councilmember Torres announced City Manager Patricia Martel was elected as a Fellow 
in the National Academy of Public Administrators.  She was also elected President-Elect in the 
International City and County Management Association 
 
ADJOURNMENT: 
 
 It was moved by Councilmember Buenaventura, seconded by Vice Mayor Klatt and 
carried to adjourn the meeting at 8:29 P.M. in memory of Owen Lagumbay and Virginia Dutson. 
 
 
   
 City Clerk 
Approved as submitted, this    
 
day of   , 2014. 
 

   
 Mayor 



 City Council Meeting Agenda Report Item # _____ 

 

        Meeting Date:  December 8, 2014 
 

Subject:  Annual Report on Collection and Use of Developer Public Facility Fees 

Recommended Action 

Accept this report on the collection and use of developer Public Facility Fees in fiscal year 2013-14. 

 

Discussion 

AB 1600 Developer Public Facility Fees are revenues derived from developer fees that are restricted to 
infrastructure expenditures for new development necessitated expansion and enhancements.  The fees generate 
some funding for the following infrastructure elements: 
 

• Police facilities and equipment 
• Public library facilities 
• Fire facilities and equipment 
• Recreation facilities 
• City administrative facilities 

 • City street and sidewalk improvements 
• Water production and distribution facilities 
• Wastewater collection and treatment facilities 
• Storm drain collection and dispersal facilities 

 
 

The use of the fees is established in the City’s Capital Budget during each budget period. These fees provide a 
portion of funding for various eligible projects in priorities established by the budgets adopted. 

State law requires the City to segregate its public facility fee revenue and not commingle it with other City 
funds. To meet this requirement, the City has established a separate Public Facility Fees Fund specifically for 
tracking the collection and use of public facility fees and to allocate interest earned.  The law also requires this 
annual report to the governing body. 
 
In fiscal year 2013-14, the beginning balance in this fund was $3,453,148.  Fees totaling $374,826 were 
collected and interest of $36,934 was earned.  No funds were transferred out.  The ending balance in the fund at 
June 30, 2014 was $3,864,908.  The fund balance is committed for future capital projects.  Attached is a 
summary of the activity in the fund.  Due to economic conditions, capital expenditures have been reduced.  
Complete details on all capital projects funded by Public Facility Fees can be found in the City's Capital Budget. 
 
Staff is available to provide any additional information desired by the Mayor or City Council Members. 

Respectfully submitted, 

 

       

Michael Wilson 
Deputy Director of Finance 
and Administrative Services 

  

 
cc: City Manager 
 City Attorney 
 City Clerk 



C I T Y   O F   D A L Y   C I T Y
FUND REVENUES / USE OF FUNDS

Fund Number/Name: 20 / Public Facility Fees
Received Expended 2013-14 Interfund

through through 6-30-13 Interest transfers 6-30-14
Account Name 6-30-13 6-30-13 BALANCE Revenue Earned Out BALANCE

General:
WATER IMPROVEMENT FEES 2,339,609 2,339,609 32,637 10,705 2,382,951

ADMIN/CITYWIDE FEES 941,268 1,300,400 (359,132) 17,084 (342,048)

FIRE FEES 821,804 1,601,200 (779,397) 10,656 (768,740)

POLICE FEES 1,665,126 1,527,000 138,126 47,165 836 186,127

LIBRARY FEES 1,346,686 1,713,496 (366,810) 40,923 (325,886)

SEWER SYSTEM FEES 302,374 249,177 53,197 240 53,437

PARKS & RECREATION FEES 1,287,197 3,731,809 (2,444,612) 58,540 (2,386,072)

SUB-TOTAL 8,704,063 10,123,082 (1,419,018) 207,006 11,782 (1,200,231)

Storm Drain Fees:
SO PALISADES BASIN 9,182 9,182 66 42 9,290

BAYSHORE BASIN 263,383 800,300 (536,917) 3,181 (533,737)

COLMA CREEK BASIN 785,584 151,000 634,585 79,554 3,223 717,362

CROCKER BASIN 568,169 568,169 4,495 2,584 575,248

LAKE MERCED / VISTA GRANDE BASIN 595,588 385,000 210,588 6,037 978 217,603

SUB-TOTAL 2,221,906 1,336,300 885,606 93,334 6,826 985,766

Roadway Fees:
STREET ZONE 1-BAYSHORE 129,477 129,477 1,579 591 131,648

STREET ZONE 2-PEN. GATEWAY 1,578 1,578 7 1,585

STREET ZONE 4-CROCKER 297,388 297,388 1,679 1,350 300,417

STREET ZONE 8-CROCKER ST. 81,237 81,237 367 81,604

STREET IMPROVEMENTS CITYWIDE 4,055,404 610,000 3,445,404 71,228 15,870 3,532,502

SUB-TOTAL 4,596,561 610,000 3,986,561 74,486 18,326 4,079,373

TOTAL PUBLIC FACILITY FEE FUND 20: 15,522,530 12,069,382 3,453,148 374,826 36,934 3,864,908

* Includes interest earned

Funds expended on Projects in Fiscal Year Just Concluded:

Bayshore Library, books & equipment 2,956

John Daly Library, books & equipment 6,094

Interfund Transfers to Projects in Fiscal Year Just Concluded:
none

Complete details on all capital projects funded by  public facility fees can be found in the City's Capital Budget

*

Public Facility Fees: Annual Report FY 13-14



RESOLUTION NO.     
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF DALY CITY  
 COMMENDING MICHAEL G. WILSON ON THE OCCASION OF HIS RETIREMENT  
 
 WHEREAS, MICHAEL G. WILSON is retiring from the City of Daly City on December 29, 
2014, concluding thirty-five years of commendable service as Deputy Director of Finance and 
Administrative Services for the City of Daly City; and 
 
 WHEREAS, MIKE WILSON began his career as an unpaid Student Intern in the City 
Manager’s Office in February 1979, advancing to an Administrative Intern in August 1979, and 
subsequently appointed as Administrative Aide in August 1980; and 
 
 WHEREAS, Mike produced one of the first City newsletters mailed to every home, in 
conjunction with the 1980 Census, drafted ordinances for the City Attorney’s Office, provided 
background research supporting labor negotiations and applied for grants; and 
 
 WHEREAS, Mike took over administrative overnight of Risk Management in 1981 and was 
promoted to Administrative Assistant/Risk Management Coordinator in 1982, assisted the Personnel 
Department with recruitment, screening, testing and proctoring of oral board interviews and 
coordination of employee benefits; and 
 
 WHEREAS, Mike was assigned to the Department of Finance in mid-1982 to assist City 
Manager David Rowe during his nearly two years as acting finance director and was later promoted to 
Administrative Assistant II/Risk Management Coordinator in 1984; and 
 
 WHEREAS, Mike coordinated the City’s Capital Budget process and published the first 
Capital Improvement Program Budget as a separate document in June 1985, which evolved into a high 
quality publication that has won numerous Awards for Excellence from the California Society of 
Municipal Finance Officers; and 
 
 WHEREAS, Mike helped secure disaster relief funding from FEMA and the State of California 
to cover local damage repairs following the 1989 Loma Prieta earthquake as well as other declared 
disasters affecting Daly City, resulting in tens of millions of dollars flowing to the City; and 
 
 WHEREAS, Mike was awarded the designation of Associate in Risk Management (ARM) by 
Insurance Educational Association, in December 1992 and appointed as Daly City Risk Manager in 
1993 with responsibility for coordinating the development of the City’s first comprehensive Safety 
Policy and Procedures Manual, incorporating an Injury and Illness Prevention Program and specific 
written safety protocols for key operations; and 
 
 WHEREAS, Mike coordinated the establishment of Daly City Cable Channel 8 in September 
1994 and the construction of facilities for the first televised Daly City City Council meetings, 
negotiated outside funding of all costs from the local cable TV providers, managed the 
channel/programming and served as the City’s representative to the San Mateo County Cable TV 
authority (SAMCAT); and 
 
 WHEREAS, Mike was the recipient of the first Annual City Manager’s Award for Excellence 
in Program Management in 1996 for improvements to the Daly City Safety Program resulting in a 
substantial reduction in work injuries citywide; and 



 
 WHEREAS, Mike crafted a funding plan for the Workers’ Compensation program that took 
advantage of a soft insurance market in 1997-1999, by moving the City from a self-insured to a fully 
insured program in 1997 and back to self-insurance in 2000, which saved the City an estimated $1.8 
million; and  
 
 WHEREAS, Mike served as acting Assistant Finance Director from 1996 to 1997 and 2001 to 
2006 and was appointed Deputy Director of Finance and Administrative Services in April 2006; and 
 
 WHEREAS, Mike crafted a standardized lease agreement for communications sites on City 
properties and negotiated numerous leases with providers resulting in over $300,000 in annual lease 
income to the City. 
 
 NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Daly City that it 
does hereby take great pride in acknowledging MICHAEL G. WILSON for his thirty-five years of 
dedicated service and extends its best wishes to MIKE, on his retirement from Daly City, and extends 
sincere hope for success and fulfillment in the next chapter of life. 
 

 

 

 

 

 

I hereby certify the foregoing to be a true copy of a Resolution adopted by the City Council of Daly 

City, California, at a regular meeting thereof held on the    day of     , 2014,by the 

following vote of the members thereof: 

 

 AYES, and in favor thereof, Councilmembers:        

              

 NOES, Councilmembers:          

 ABSENT, Councilmembers:          

 

              
           CITY CLERK OF THE CITY OF DALY CITY 
 
APPROVED: 
 
       
   MAYOR OF THE CITY OF DALY CITY 



RESOLUTION NO:     
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF DALY CITY 
COMMENDING SUSAN VON HAGEL ON THE OCCASION OF HER RETIREMENT 

 

 
WHEREAS, SUSAN VON HAGEL will retire as Library Assistant II with the Daly City Public 

Library on December 12, 2014, after 34 years of dedicated service to the City of Daly City and our 
residents; and 
 

WHEREAS, Ms. Von Hagel began her career in the Library when she was hired as a part-time 
Library Page in 1980; and 
 

WHEREAS, Sue so impressed her supervisors, she was hired as a full time Library Assistant II in 
1986; and  
 

WHEREAS, long recognized as a creative force for the Daly City Public Library, Sue is also well 
known for her work with children, a passion that fueled continuous programming developments for the 
benefit of families throughout the community; and 
 

WHEREAS, Sue was an integral part of the Library’s annual Summer Reading program, 
successfully organizing popular craft days from 1988 - 2011; and 

 
WHEREAS, Daly City’s school children found Sue to be a welcoming presence at the Westlake 

Branch Library; and 
 
WHEREAS, Sue famously pioneered Library Assistant-led storytimes in 1998, starting with one 

toddler storytime at the Westlake Library, expanding to two in 2000, adding an evening Pajama Storytime 
for families, and finally the wildly successful Baby Bounce Rhymes and Songs storytime for babies and 
toddlers, the first of its kind in Daly City, in March of 2013; and 

 
WHEREAS, Sue helped to coordinate the move out of the old Westlake Library building to the 

temporary location at Larcombe Clubhouse in Westlake Park, and then back again when the beautiful new 
Westlake Library remodel was complete; and 

 
WHEREAS, during her tenure, Sue served the residents of Daly City at the Westlake, Serramonte 

and John Daly Libraries; and 
 
WHEREAS, Sue was instrumental in the Library’s transition from a manual, paper-based 

circulation system to GEAC, the Library’s first computerized library system, and then to two subsequent 
integrated library systems, and finally the introduction of Radio Frequency Identification (RFID); and 

 
WHEREAS, Sue has received 100 Special Thanks and Recognition (S.T.A.R.) awards for service 

above and beyond over the years; and 
 
NOW, THEREFORE, BE IT RESOLVED by the Mayor and City Council of the City of Daly 

City that it does hereby commend Susan Von Hagel for her numerous contributions to the Daly City 
Public Library and the residents of our community.   

 
BE IT FURTHER RESOLVED that, the City Council extends best wishes to Ms. Von Hagel on 

the occasion of her retirement and expresses hope that she enjoys many satisfying and fulfilling years 
ahead. 



  
I hereby certify the foregoing to be a true copy of a Resolution adopted by the City Council of Daly City, 
California, at a regular meeting hereof held on the 8th day of December, 2014, by the following vote of the 
members thereof: 
 
AYES, and in favor thereof, Councilmembers:       
             
NOES, Councilmembers:          
ABSENT: Councilmembers:          
 
             
     CITY CLERK OF THE CITY OF DALY CITY 
 
APPROVED: 
 
       
MAYOR OF THE CITY OF DALY CITY 



 City Council Agenda Report Item # _____ 

 

 
Meeting Date:  December 08, 2014 

 
Subject: Amend Traffic Regulations: (1) Install 14-ft. of No Parking (Red) zone along 

the north curb of 87th Street, west of Junipero Serra Boulevard (TSR 15/33); 
and (2) Install 22-ft. of Passenger Loading/Unloading (White) zone in front of 
474 N. Parkview Avenue (TSR 15/36). 

 
Recommended Action 
 
Recommend the City Council amend the City’s traffic regulations as follows: 
 
1. Install 14-ft. of no parking (red) zone along the north curb of 87th Street, between the crosswalk 

and the driveway, west of the curb return at Juniper Serra Boulevard on the northwest corner. 
(TSR 15/33) 
 

2. Install 22-ft. of loading/unloading (white) zone along the north side of 474 N. Parkview 
Avenue, fronting Village Nursery School, enforceable between 8AM to 6PM, Monday through 
Friday. (TSR 15/36) 

 
Background 
 
On November 13, 2014, the City’s Traffic Safety Committee met and reviewed various requests for 
traffic improvements, signage and pavement markings, and recommended to the City Manager 
amending the aforementioned traffic regulations.  
 
Discussion 
 
The amendments to the traffic regulations were recommended for the following reasons: 
 
1. The red zone is needed to allow vehicles to safely turn right onto 87th Street from southbound 

Junipero Serra Boulevard. 
 

2. Village Nursery School requested a passenger loading zone in front of their building to allow 
for safer drop-off and pick-up of all students during school hours. 
 

 
Fiscal Impact 
 
Funding is available for the proposed signs and/or markings in the Street Maintenance operating 
budget 01-314-330-4241 for the current Fiscal Year 2014-2015. 
 
 
Summary/Conclusion 
 
Recommend the City Council amend the aforementioned traffic regulations. 
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Staff is available to provide any additional information desired by the Mayor or Council members. 
 
Respectfully submitted, 
 

      
Shirley Chan      John L. Fuller 
Traffic Engineer     Director of Public Works 
 
Attachment: Traffic Improvements Location Maps 







 City Council Agenda Report Item # _____ 

 

 
Meeting Date:  December 8, 2014 

 
 

Subject: Notice of Completion for 2014-15 Serramonte Slurry Seal Project 
 
 
Recommended Action 
 
Staff recommends that the City Council accept the improvements completed in compliance with the 
construction contract for the 2014-15 Serramonte Slurry Seal Project. 
 
Background 
 
Since 1998, Daly City Public Works has undertaken a comprehensive street pavement preventative 
maintenance program. The “cornerstone” of this program is an annual Street Slurry Seal Project as 
the single most cost effective means to preserve a pavement’s condition and thereby reduce long 
term pavement operations and maintenance cost. Street slurry sealing and cape sealing replaces fine 
aggregate stripped from the pavement surface, reduces water penetration in the roadway base and 
thereby reduces base failures and the resultant damage that is more costly to repair. Streets selected 
to be surface sealed are based on several factors including the City’s Seven-Year Master Plan, the 
City’s computer based pavement management system recommendations, visual observation of the 
streets by Public Works staff and other adjacent or associated work such as utility repairs and bike 
lane installations. 
 
The construction bid documents included slurry sealing approximately 8.8 miles of City streets in 
the Serramonte neighborhood and a section of Junipero Serra Boulevard and DeLong Street, as 
shown on the attached map. 
 
Discussion 
 
American Asphalt Repair and Resurfacing Company Inc. of Hayward, California has completed all 
improvements required by the construction contract documents for a total amount of $614,445.81, 
including one change order for the amount of $13,245. The original contract award was for 
$737,263.76. The cost difference between the final and original contract award was the differences 
between estimated bid quantities and actual quantities.  
 
Fiscal Impact 
 
The contract was completed in the total amount of $614,445.81 with funds available in the Capital 
Improvement Project account 17-312-619-4509. 
 
Summary/Conclusion 
 
The contractor’s work is now complete and acceptable for City maintenance. Staff recommends 
that the City Council accept the completed improvements for the City’s maintenance and use. 
 



 
 
Notice of Completion for the 2014-15 Serramonte Slurry Seal Project 
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Staff is available to provide any additional information desired by the Mayor or Councilmembers. 
 
Respectfully submitted, 
 
 

      
Shirley Chan      John L. Fuller 
Traffic Engineer     Director of Public Works 
 
Attachments: Location Map 
  Notice of Completion and Resolution 
 



RECORDING REQUESTED BY 

 

 
AND WHEN RECORDED MAIL TO 
 

 

OFFICE OF THE CITY CLERK 

CITY OF DALY CITY 

333 - 90th Street 

Daly City, California 94015 
 

Notice of Completion 
 

NOTICE IS HEREBY GIVEN as follows: 

1. The date of completion of the work of improvement is:  December 8, 2014 

2. The owner of the work of improvements is:  City of Daly City, a Municipal Corporation. 

3. The address of the owner of the work of improvement is:  City Hall 

  333 - 90th Street 

  Daly City, California 94015 

4. The nature of the owner’s interest or estate is:  In fee. 

5. The work of improvement is located in Daly City, California, and is particularly described as follows: 
 

 

SERRAMONTE SLURRY SEAL 
 

 

The name of the original contractor for the work of improvement is: 

 

 American Asphalt Repair and Resurfacing Co., Inc. 

 24200 Clawiter Rd. 

 Hayward, CA 94545  

 

Dated:  

The undersigned, being duly sworn, says:  That he is the owner of the aforesaid interest or estate in the property 

described in the foregoing notice; that he has read the same, and knows the contents thereof, and that the facts stated 

therein are true. 

 CITY OF DALY CITY, OWNER 

  
      

 John L. Fuller, Public Works Director 

  

STATE OF CALIFORNIA, 

COUNTY OF     }SS. 

  

Subscribed and sworn to (or affirmed) before me on this   day of   , 20   , 

 

by       , proved to me on the basis of satisfactory evidence to be the 

person(s) who appeared before me. 

 

Signature   

 ______________________________________ 

                 Name (Typed or Printed) 

 Notary Public in and for said County and State 



 

RESOLUTION NO. _________ 

 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF DALY CITY ACCEPTING 

COMPLETION OF CERTAIN PROJECT IN THE 

DEPARTMENT OF PUBLIC WORKS 

(SERRAMONTE SLURRY SEAL)  

 

 

A. The Project Manager has advised that the project set forth hereinafter has been 

completed in accordance with the terms of the contract with the City of Daly City and 

AMERICAN ASPHALT REPAIR AND RESURFACING CO., INC., a California Corporation. 

 

B. The City Council of the City of Daly City desires to acknowledge the completion 

of such project so that notice of completion may be given. 

  

 NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Daly City 

that pursuant to the above, the City of Daly City does hereby accept as complete the following 

described project: 
 

 

 

SERRAMONTE SLURRY SEAL  

 
 

 BE IT FURTHER RESOLVED by the City Council of the City of Daly City that said 

project be, and it is hereby accepted as complete, and at the expiration of thirty-five (35) days 

from this date, final payment in connection with this project be, and it is hereby authorized, 

provided that all statutory liens, claims and withholds are satisfied pursuant to law. 
 

 

 I hereby certify the foregoing to be a true copy of a Resolution adopted by the City Council of Daly City, 

California, at a special meeting thereof  held on the ______ day of __________________, 20____, by the following 

vote of the members thereof: 

 AYES, and in favor thereof, Councilmembers:        

              _______ 

 NOES, Councilmembers:           

 ABSENT, Councilmembers:           

 

 

        

CITY CLERK OF THE CITY OF DALY CITY  

 

APPROVED: 

 

       

        MAYOR OF THE CITY OF DALY CITY 

 



 City Council Meeting Agenda Report Item # _____ 
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Meeting Date: December 8, 2014 

 
Subject: Appointment of Daly City Bicycle-Pedestrian Advisory Committee Members 
 
Recommended Action 
 
Recommend the City Council approve the appointments of Alexander Moissiy to a one-year term 
and Evan Albert to a two-year term on the Daly City Bicycle-Pedestrian Advisory Committee (DC-
BPAC). Staff further recommends that the City Council re-appoint Ron Conway and Henry 
Martinez to a two-year term on the DC-BPAC.  
 
Background 
 

The Daly City Bicycle/Pedestrian Advisory Committee meets quarterly to review proposed 
pedestrian/bikeway improvement projects, project funding applications and to provide input on 
existing roadway/bikeway conditions affecting pedestrian and cycling activities in Daly City. 
Meetings are typically held the first Wednesday of January, April, July and October at City Hall. 
The members are appointed for a renewable two-year term. Existing and past members included 
bicycle and walking enthusiasts, students, workers and commuters. Volunteers must live or work in 
Daly City to serve on the BPAC. The Bicycle/Pedestrian Advisory Committee is supported by 
Public Works Engineering Division personnel who prepare meeting agendas and reports for the 
committee’s consideration. 
 
Discussion 
 

The Committee consists of up to seven (7) voting members appointed by the City Council, with 
Public Works Department staff supporting recommendations. Current members include: 
 

Member Term 
Hsin Hung Sze June 30, 2015 
Hae Won Ritchie June 30, 2015 
Clayton Koo June 30, 2015 

 
In July 2014, there were two vacancies on the committee. Staff advertised the vacancies at Daly 
City libraries and community centers. Staff received three applications from residents interested in 
volunteering on the committee. After evaluating the applications, staff recommends the 
appointment of Alexander Moissiy to a one-year term expiring on June 30, 2015 and Evan Albert to 
two-year term expiring on June 30, 2016. Staff also recommends re-appointing Ron Conway and 
Henry Martinez to a two-year terms expiring on June 30, 2016. The third candidate was Lester 
Logue. Mr. Logue works for the San Francisco Veterans Affairs Administration and has lived in 
Daly City for four years. 
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Alexander Moissiy works in airline operations at San Francisco International Airport. He recently 
completed the Citizen’s Academy and is interested in improving the community. He has been a 
Daly City resident for fifteen years. 

Evan Albert works as a Civil Engineer for the City of San Mateo’s Public Works Department 
where they have a very active pedestrian and bicycle movement. He is interested in improving the 
bicycle and pedestrian facilities in Daly City and would be able to contribute his working 
knowledge from his experience in San Mateo. He has lived in Daly City for two years.  

Ron Conway works for Sustainable Crushing in San Francisco and has knowledge of asphalt and 
paving materials as well as experience in traffic safety. He has been a Daly City resident for over 
50 years and has served on the DC-BPAC since 2011. 

Henry Martinez recently completed the Daly City Citizens Academy and is a part-time bicycle 
commuter who has lived in Daly City for nine years.  He is interested in making Daly City more 
pedestrian- and bicycle-friendly and has served on the DC-BPAC since 2011. 

Mr. Logue was not recommended for appointment at this time, because Public Works staff felt 
other applicants had greater related experience or background relative to the duties of the DC-
BPAC. 

 
Fiscal Impact 
 

There is no specific fiscal impact from the recommended action. The only fiscal impact of the Daly 
City Bicycle/Pedestrian Advisory Committee is the Public Works support staff salary cost and 
minimal document reproduction costs. Funding is available for staff’s time and miscellaneous in 
the Public Works - Engineering Division operating budget 01-312-311-4241 for the current Fiscal 
Year 2014-15. 
 
Summary/Conclusion 
 

Recommend the City Council approve the appointments of Alexander Moissiy to a one-year term 
and Evan Albert to a two-year term on the Daly City Bicycle-Pedestrian Advisory Committee (DC-
BPAC). Staff further recommends that the City Council re-appoint Ron Conway and Henry 
Martinez to a two-year terms on the DC-BPAC.  
 
Staff is available to provide any additional information desired by the Mayor or Councilmembers. 
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Respectfully submitted, 
 
 

   
Shirley Chan    
Traffic Engineer   
 
 

ppointment of Daly City Bicycle-Pedestrian Advisory Committee Members
, 2014 
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    John L. Fuller 
    Director of Public Works

Pedestrian Advisory Committee Members 

Director of Public Works 



 City Council Meeting Agenda Report Item # _____ 

 

 

 
 Meeting Date:  December 8, 2014 

 

Subject:  Allocation of Additional Funds to Rebuilding Together Peninsula and Center for 
Independence of Individuals with Disabilities Under the 2014-15 Community 
Development Block Grant Program 

 
 

Recommended Action 
 

Authorize allocation of an additional $5,000 in unallocated CDBG funds to Rebuilding Together 
Peninsula’s Safe at Home Program and $5,000 for Center for Independence of Individuals with 
Disabilities’ Housing Accessibility Modifications Program for Fiscal Year 2014-15, approve minor 
amendment to the 2014-15 HUD Action Plan to reflect this additional funding and authorize the 
City Manager or her designate to execute amendments to the 2014-15 CDBG Agreements with 
Rebuilding Together Peninsula and Center for Independence of Individuals with Disabilities. 
 

Background 
 

Rebuilding Together Peninsula’s Safe at Home Minor Home Repair Program helps seniors, 
families, and people with disabilities by addressing minor repair needs before they become serious 
safety or deferred maintenance issues. The program operates year round and utilizes the skills of 
volunteers who want to serve the community.  Safe at Home completes repairs such as debris 
removal, fence repair, basic home maintenance, exterior painting, light yard work, minor plumbing, 
minor electrical, heating repair, roof repair, window repair/replacement, door repair/replacement, 
energy efficiency measures, and some accessibility modifications. 

CIID’s Housing Accessibility Modifications program installs ramps, rails, grab bars, vertical lifts 
and other modifications to make a home accessible. These modifications assist people with 
disabilities to remain at home or move back into their home with greater independence, and are not 
forced into skilled nursing or other institutional care.   
 
For Fiscal Year 2014-15, the Safe at Home and CIID’s Housing Accessibility Modifications 
program received $10,000 and $5,000 respectively under the City’s CDBG program.  These 
allocations represented a decrease in funding from the prior year and were the result of an 
unanticipated shortfall in CDBG funds for FY 2014-15.  At the time the 2014-15 HUD Action Plan 
was considered, staff recommended that these organizations be given the highest priority for 
additional funding should additional funds become available. 
 
In October of 2014, both Rebuilding Together Peninsula and Center for the Independence of 
Individuals with Disabilities notified the City that they had exhausted all of the 2014-15 CDBG 
funds and requested additional funds in order to continue serving Daly City Residents for the 
remainder of 2014-15.   
 
Due to an unanticipated housing rehab loan repayment, the City currently has unallocated CDBG 
funds available that are sufficient to provide the additional funding requested by Rebuilding 
Together Peninsula and Center for Independence of Individuals with Disabilities. 
 



 
 
 

Discussion 
 

The housing rehabilitation and modification programs provided by Rebuilding Together Peninsula 
and Center for the Independence of Individuals with Disabilities are critically needed by low 
income Daly City residents.  The programs are cost effective, accessible and address a need not met 
by any other organization.  Staff recommends allocation of an additional $5,000 in CDBG funds for 
Rebuilding Together Peninsula and $5,000 for Center for Independence of Individuals with 
Disabilities.   
 
Staff is available to provide additional information desired by the Mayor or Council Members.  
 

Respectfully Submitted,  
 
 

     
Elizabeth ZoBell     Tatum Mothershead 
Housing and Community Development Supervisor Economic & Community Development Director 

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 City Council Meeting Agenda Report Item # _____ 

 

 
Meeting Date: December 8, 2014 

 
Subject:   Time Extension for Use Permit UPR-8-13-7695 and Design Review DR-9-13-7801 —  

“Monopine” Wireless Facility at 888 E. Market Street 
 

Recommended Action 
 
Approve the Time Extension, subject to the Findings and Conditions adopted by the City Council 
on October 28, 2013. 
 
Background 
 
On October 28, 2013, the City Council approved a request by Jason Osborne on behalf of AT&T 
Mobility to install a “monopine” wireless facility (a wireless transmittal facility designed to look 
like an individual pine tree) at the Pacific Gas and Electric (PG & E) transformer station located 
northeast of the East Market Street/Orange Street intersection. The Conditions of Approval required 
that building permits be issued and construction diligently pursued within one year of approval of 
the use permit approval, otherwise the use permit and design review approvals would become 
invalid.  Because this has not occurred, the applicant is requesting a one-year time-extension of the 
use permit approval.  The applicant has cited a delay on his part of the preparation of final 
construction documents as the primary reason for the construction delay. 
 
Conclusion 

As the Planning Division has worked with applicant to address the Conditions of Approval, which 
would remain unchanged, staff recommends approval of the Time Extension to October 28, 2015. 

 
Respectfully submitted, 

        
Steve Flint      Michael VanLonkhuysen    
Contract Senior Planner    Interim Planning Director  
 
 
G:\Planning\Current Planning Projects\888 East Market Street - AT&T Monopine\City Council - December 08, 2014 (Time Extension)\cc120814 
sf.doc 



 City Council Meeting Agenda Report Item # _____ 

 

Meeting Date:  December 8, 2014 
 

Subject: Authorization to Amend Contract for Professional Services to Complete Process for 
Award of Solid Waste Franchise 

 
Recommended Action 
 
Authorize the City Manager to execute an amendment increasing the 2012 contract with HF&H 
Consultants LLC, in the amount of $75,000 for professional services to complete the process of 
contracting with the selected franchisee for collection and disposal of solid waste. 
 
Discussion 
 
The City Council previously authorized an agreement with Consultants LLC on July 23, 2012 in the 
amount of $250,921.  Since that time, HF&H conducted a competitive process for award of a new 
Solid Waste Franchise, including issuance of two RFPs for post collection services and collection 
services and received and reviewed the RFP responses.  They assisted the City with its analysis and 
made presentations to and attended all of the sessions of the City Council.  The consultants will now 
assist with finalizing the solid waste franchise agreement with Allied Waste Services of North 
America LLC through to its execution.   
 
Fiscal Impact 
 
The requested funds are available in account 45-030-390-4219.  All of these costs will be recovered 
from the franchisee. 
 
Summary/Conclusion 
 
Staff recommends the City Council adopt the proposed resolution to increase the total amount of the 
contract with HF&H Consultants LLC by $75,000. 
 
Staff is available to provide any additional information desired by the Mayor or City Council 
Members. 
 
Respectfully submitted, 
 

 
Patricia E. Martel 
City Manager 
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Meeting Date: December 8, 2014 

 
Subject:  Approval of Revised and Restated Joint Powers Agreement for the San Mateo 

County Operational Area Emergency Services Organization Authority 
 
Recommended Action 
It is recommended that the City Council approve by resolution the First Revised and Restated Joint 
Exercise of Powers Agreement (JPA) for the San Mateo County Operational Area Emergency 
Services Organization Authority (Authority) as attached. 
 
Background 
The original JPA creating the Authority, dating to 1997, was outdated and in need of revision.  The 
entire landscape of Homeland Security and Emergency Services has shifted dramatically since 
2001 and the JPA that governs how San Mateo County provides emergency services needs to 
reflect current laws, policies, rules, directives, orders and evolving trends.  This agreement has been 
updated to reflect the current relationships between the County of San Mateo and the participating 
cities, as well as other partners, to provide a clear understanding of the mission of the Emergency 
Services Council and the Emergency Coordinators within the County, cities and other participating 
partner agencies/jurisdictions. 
 
Discussion 
The attached First Revised and Restated Joint Exercise of Powers Agreement includes a number of 
revisions to the original JPA language and formatting.  A detailed vetting process has been 
undertaken commencing in April of this year, to ensure proper review and input from San Mateo 
County Emergency Managers Association, Police and Fire Chiefs Association, Emergency Services 
Council, City Managers Association and City Attorneys.  The changes contained in the updated 
JPA align the agreement with the specific language contained in the California Government Code’s 
Joint Exercise of Powers Act.  The revisions and restatement of the JPA will ensure that the JPA 
document will comply and be filed with the California Secretary of State, as required under the 
Government Code.  The JPA will adopt a Conflict of Interest Code in order for the agreement to 
meet JPA requirements established by the State. 
 
Fiscal Impact 
There is no fiscal impact; no changes have been made to the funding formula for cities. 
 
Summary/Conclusion 
The original JPA agreement, approved in 1997, to create the San Mateo County Operational Area 
Emergency Services Organization Authority was outdated due to dramatic changes in Homeland 
Security and Office of Emergency Services protocols since 2001.  Those changing protocols 
necessitate revisions to and a restatement of the original JPA language and framework under the 
California Government Code. 
 
Having been vetted in great detail by all pertinent parties to the agreement, including San Mateo 
County Emergency Managers Association, Police and Fire Chiefs Associations, City Managers 
Association, City Attorneys Group, and the Emergency Services Council, the Revised and Restated 
JPA is ready for final approval. 
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It is recommended that the City Council approve by resolution the attached Revised and Restated 
Joint Exercise of Powers Agreement for the San Mateo County Operational Area Emergency 
Services Organization. 

 
Staff is available to provide any additional information desired by the Mayor or Councilmembers. 
 
Respectfully submitted, 
 

 
Patricia E. Martel 
City Manager 
 
Attachment:  First Revised and Restated Joint Exercise of Powers Agreement 
 









































































































 City Council Agenda Report Item # _____ 

 

Meeting Date: December 8, 2014 

 

Subject: Amending Parking Meter Rates and Establishing Preferential Residential  
  Parking Permit Fees 

 

Recommended Action 

Adopt resolution establishing a uniform hourly rate for all parking meters of $1.00 per hour. 

Adopt resolution establishing an annual fee of $40.00 per permit, after the first permit, when 
multiple Preferential Residential Parking Permits are issued to a residence.  Limit the number of 
permits to a maximum of four per legal residence. 

 

Discussion 

(A) Parking Meters 

Daly City has 553 parking meters of various lengths of duration.  In 2003, the City installed 
electronic meters that are more accurate and less prone to jamming and other breakdowns.  Since 
2003 the parking meter business has evolved greatly through technology via pay stations that 
accept credit cards and pay-by-phone applications for smart phones.  The current parking meters do 
not offer residents the benefit of today’s technology.  The new rates may help the City to upgrade 
to newer parking meters. 

The primary purpose of parking meters is to encourage the turnover of parking spaces in high 
demand commercial areas that have less than desirable parking capacity.  However, the areas 
served by parking meters continue to have low turnover of parking spaces.  Meter feeding and low 
rates do not encourage turnover of parking spaces.   

Setting rates at a level that encourages turnover increases business for those merchants and 
ultimately serves the public and the businesses better.  Proposed rates will result in the following 
cost per each meter type: 

Meter Type 
Equivalent 
Hourly Rate 

Cost for maximum 
time 

4 hour $1.00 $4.00 
2 hour $1.00 $2.00 
1 hour $1.00 $1.00 

30 minutes $1.00 $0.50 
15 minutes $1.00 $0.25 

 

The last meter rate adjustment was in 2004 with rates ranging from $0.25 to $1.00 per hour.  Other 
San Mateo County Cities have rates ranging from $0.75 to $2.00 per hour.  The City and County of 
San Francisco charges $2.00 an hour on all meters, some of which are on the same or next block as 
our Mission Street parking meters. 
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(B) Preferential Residential Parking Permits 

Preferential Residential Parking Permits have been free to residents since the inception of the 
program in 1977.  The cost of issuing permits is paid from the General Fund and costs 
approximately $10,000 annually.  The proposed fee will allow the City to recover those costs.  In 
an effort to reduce congestion in the affected neighborhoods, staff is recommending the maximum 
number of permits per legal residence be set at four.  There would be no charge for the first permit.  
Each of the second, third and fourth permits issued to the same residence would be charged an 
annual fee of $40. 

There are approximately 400 homes or 28% of the total homes within the preferential residential 
parking permits area have only one permit issued.  Proposed fees for residential parking permits are 
low compared to the City and County of San Francisco which charges $109 annually for each 
residential parking permit.  Two of our residential parking permit areas are directly adjacent to San 
Francisco.  In San Mateo County, cities that charge for residential parking, permit fees range from 
$15 - $50 annually. 

 

Fiscal Impact  

(A) Parking Meters 

Increased parking meter revenues will not be realized until the fourth quarter of FY 2014-15.  With 
the increase, parking meter revenue for FY 2014-15 is estimated at $230,000.  Projected revenue 
for FY 2015-16 is $330,000.  Collection and maintenance expenses average $65,000 per year. 

The one-time cost of changing the rates in the parking meter equipment is estimated at $750 for 
parts and $1,500 for labor.  These costs will be covered by the additional parking meter revenue. 

 

(B) Preferential Residential Parking Permits 

Residential parking permits fees will generate approximately $55,000 General Fund revenue 
annually. 

 

Summary/Conclusion 

Staff recommends the City Council adopt resolutions (a) establishing a uniform hourly rate for all 
parking meters of $1.00 per hour; and (b) establishing an annual fee of $40.00 per permit, after the 
first permit, when multiple Preferential Residential Parking Permits are issued to a residence and 
limit the number of permits to a maximum of four per legal residence. 

 

Staff is available to provide any additional information desired by the Mayor or City Council 
Members. 
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Respectfully submitted, 

 
Lawrence Chiu 

Director of Finance and Administrative Services 
 

 

cc: City Manager 
 City Attorney 
 City Clerk 



 City Council Meeting Agenda Report Item # _____ 

 

 

 
 Meeting Date: December 8, 2014 

 
Subject: Public Hearing on Community Development and Housing Needs 

 
Recommended Actions 
 

1. Conduct a public hearing on community development and housing priorities for the City’s 
2015-2016 HUD Action Plan. 

2. Affirm funding categories with funding percentage ranges for the City's Community 
Development Block Grant Entitlement Grant from the U.S. Department of Housing and 
Urban Development for Fiscal Year 2015-16. 

3. Authorize the solicitation of Request for Proposals for Community Development Block 
Grant funds, and 

4. Affirm funding categories with funding percentage ranges for the City's HOME funds from 
the U.S. Department of Housing and Urban Development for Fiscal Year 2015-16. 

 
Background 
 

Each year, the City of Daly City receives a federal grant of Community Development Block Grant 
(CDBG) and HOME funds from the Department of Housing and Urban Development (HUD).  The 
CDBG funds are to be used to meet community development and housing needs, such as affordable 
housing, public services, and infrastructure improvements that primarily benefit low and moderate-
income residents.  There may be additional funds available from estimated unspent Fiscal Year 
(FY) 2014-15 funds at year-end and program income from housing rehabilitation loan payments.  
Together, these comprise available CDBG funds for FY 2015-16, which starts July 1, 2015.  In 
addition to the CDBG funds, the City also receives HOME funds directly from HUD that may be 
used solely for housing activities. 
 
The City is preparing the FY15-16 One-Year Action Plan that will specify CDBG and HOME 
funding levels to be allocated to various housing and community development activities for Fiscal 
Year 2015-16.  This Public Hearing will begin the citizen participation and planning process 
required in the preparation of the City's HUD One-Year Action Plan for FY 2015-16, the third year 
of the current five-year HUD Consolidated Plan.  As specified in the City's Citizen Participation 
Plan, this hearing on community development and housing needs provides citizens the opportunity 
to participate in planning, implementing and assessing the CDBG and HOME programs.  It is the 
first of two Public Hearings, preceding the second hearing in April 2015 when the City Council 
allocates the City's CDBG and HOME funds to specific projects and programs.   
 
HUD requires that the City involve the public in an open process for the allocation of these funds.  
This process, in general, must parallel the rules that govern bidding for governmental contracts.   
That is, public notice must be given, uses for the funds defined by the City, and proposals for funds 
(the equivalent of “bids”) evaluated in terms of how well they respond to the criteria set forth by 
the City.  In April 2013, the City Council initiated and adopted a two-year CDBG funding cycle. 
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FY15-16 is the first year of a funding cycle.  Those receiving CDBG funds in FY15-16 will be 
asked to submit renewal applications to renew funding in the second year of the funding cycle. 
 
Discussion 
 
The Public Hearing is an opportunity for individuals, groups of individuals and organizations to 
express to the City Council their perspective on the community development and housing needs of 
the citizens of Daly City and the community as a whole.  After considering how CDBG and HOME 
funds have been allocated in the past and community comment on local needs, the Council has the 
opportunity to provide guidance to staff and potential applicants on the uses of these funds for the 
coming year.  This is not the Public Hearing where funds are allocated; this public hearing 
identifies the needs that exist in the community and provides guidance for the expenditure of the 
CDBG and HOME program funds.   Without discussing the qualifications of a particular applicant 
or funding amounts, Council can give policy direction to staff and potential applicants on these 
programs.  
 
CDBG 
 
Staff recommends that Council express, in general terms, the continued relative importance of each 
eligible category of activities (e.g., Economic Development or Public Services), upon which CDBG 
funds may be spent.  With this policy guidance, staff is better able to work with its partners to meet 
the community development and housing needs identified by the Council as important.   
 
The funding categories for CDBG funds as allocated in the past five (5) years are outlined in the 
following table: 
 

Funding Category FY10-11 FY11-12 

 

FY12-13 

 

FY1314 FY14-15 

Administration (includes 
Planning Studies) 

16% 13% 13% 15% 17% 

Public Services 12% 9% 10% 8% 8% 

Capital Improvements 22% 21% 27% 30% 32% 

Economic Development 19% 18% 10% 9% 8% 

Housing 30% 39% 40% 39% 36% 

 
The Administration category encompasses the general administration and planning activities for all 
CDBG activities.  It includes the salaries and related fringe benefits for all CDBG staff, except 
those directly related to Housing Rehabilitation and Economic Development activities.  Also 
included are associated costs for office expenses, advertising, audit, education and training, travel 
and postage. 



City Council Agenda Report 
Subject: Public Hearing on Community Development and Housing Needs 
Meeting Date: December 8, 2014 
Page 3 of 4 
 
 
 

The Public Services category includes those services that are contracted out by the City with private 
non-profit organizations in providing direct services to the residents of Daly City.  Some examples 
of funded programs in the past are emergency food programs, services to the disabled, shared 
housing, child care services, fair housing services, and tutoring services for persons who are 
deficient in reading and writing skills. 
 
The Capital Improvements category has funded the construction of the Bayshore Community 
Center and such improvements as Mission Street Landscaping Improvements, Disability 
Modifications at Public Facilities and Sidewalk Wheelchair Ramps. 
 
The Economic Development category has funded microenterprise technical assistance services, 
which seek to strengthen the City’s economic climate by expanding the tax base and increasing job 
opportunities.  Microenterprise assistance services include educational workshops, in-depth 
classroom instruction, one-on-one counseling as well as assistance with access to capital.  
 
The Housing category funds the City’s Residential Rehabilitation Program.  It has also funded the 
development of Hillcrest Senior Housing, a 40-unit apartment complex for very low-income 
seniors, as well as site preparation costs associated with a 36-unit condominium project by Habitat 
for Humanity under development at 7555 Mission Street.  In addition, the City has provided 
funding to two non-profit organizations, Center for Independence of Individuals with Disabilities 
and Rebuilding Together, which offer housing rehabilitation services.    
 
HOME 
 
Eligible funding categories for HOME are Administration, New Housing Construction, Housing 
Rehabilitation, Homebuyer Assistance, and Tenant Based Rental Assistance.  HOME regulations 
require that at least 15 percent of the HOME funds be allocated to a Community Housing 
Development Organization (CHDO) for housing development. Staff recommends using HUD's 
maximum of 10% for Administration, the required 15% for an eligible CHDO activity, and the 
remaining 75% be allocated to new housing construction. 
 
 
Summary/Conclusion 
 

Based on last year’s percentage allocation for the various funding categories, the following funding 
categories and percentage range of appropriations are recommended to Council for adoption for 
Fiscal Year 2015-2016 of the CDBG and HOME programs.  These represent a continuation of the 
allocation percentages from the first year of the two-year funding cycle. As the lowest end of the 
ranges total less than 100% and the upper end total more than 100%, actual allocations will occur 
between these low and high figures.  By giving a range or percentages for each category, flexibility 
is preserved. 
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  Funding Category   Recommended Range of Appropriation 
  CDBG 
     Administration    12-20% (20% is the maximum allowed by HUD) 
     Public Services     8-15% (15% is the maximum allowed by HUD) 
     Capital Improvements   15-50% 
     Economic Development    2-20% 
     Housing    20-60% 
  HOME 
     Administration    10% 
     CHDO     15% 
     New Housing Construction  75% 
 

 

Staff is available to provide any additional information desired by the Mayor or Councilmembers. 
 
Respectfully submitted, 
 
        

      
Lenelle Suliguin     Tatum Mothershead 
Housing Coordinator Interim Director, Economic & Community 

Development 

 
 



 City Council Meeting Agenda Report Item # _____ 

 

 

Meeting Date: December 8, 2014 

 

Subject: Presentation of Fiscal Year 2013-2014 Comprehensive Annual Financial Report 

 

Recommended Action 

Acceptance by motion of the Fiscal Year 2013-2014 Comprehensive Annual Financial Report. 

 

Discussion 

The Department of Finance and Administrative Services is pleased to present the Comprehensive 
Annual Financial Report for the City of Daly City for the fiscal year ended June 30, 2014.   
 
The report contains the financial activity of all of the City's funds and account groups.  We believe 
the data presented is accurate in all material respects, that it is presented in a manner designed to 
fairly set forth the financial position and results of operations of the City as measured by the 
financial activity of its various funds, and that all disclosures necessary to enable the reader to gain 
maximum understanding of the City's financial activity are included. 
 

Staff is available to provide any additional information desired by the Mayor or City Council 
Members. 

 

 

Respectfully submitted, 

 
Lawrence Chiu 
Director of Finance and Administrative Services 
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Meeting Date: December 8, 2014 
 

Subject: Statement of Investment Policy Update   

 

Recommended Action 
Adoption of the City’s updated Statement of Investment Policy. 
 
Background 
PFM Asset Management LLC reviewed the City’s Statement of Investment Policy to ensure the City is 
in compliance with California Government Code and that it meets the City’s Investment objectives. 
 
Discussion 
The modifications made to the Investment Policy to achieve the City’s Investment objectives include: 
(a) Incorporation of the Government Finance Officers Association (GFOA) updated best practices;  
(b) Revised investment language for the objectives of Safety, Liquidity, and Return; and 
(c) Revision and Clarification of Authorized and Suitable Investments; Diversification, Maximum 
 Maturities, and Credit Quality; Investment Performance; Reports of Investment Activities; and the 
 Appendices. 
 
Summary/Conclusion 
Consideration and adoption of the City’s updated Statement of Investment Policy is necessary to stay 
in conformance with state law, as well as have a formal document which clearly outlines our 
Investment Policy and purpose for the investment of the City’s funds.  
 
I am available to provide any additional information desired by the Mayor or Council members. 
 
 
Respectfully submitted, 

 
Daneca Halvorson  

City Treasurer   
 

 

Attachment:  Statement of Investment Policy 

cc with attachment:  City Manager 
   City Attorney 
   City Clerk 
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I. INTRODUCTION 
 
Moneys not required for immediate expenditure by the City of Daly City shall be invested in 
compliance with governing provisions of law and this policy.  The City will maintain adequate 
cash availability while ensuring that principal invested is protected from loss.   Only after those 
two overriding requirements are met will the City will strive for maximum yield on invested idle 
funds.  
 

II. SCOPE 
 
This investment policy applies to all financial assets under direct control of the City of Daly 
City. These funds are accounted for in the City's Comprehensive Annual Financial Report 
(CAFR) and include the General Fund, Special Revenue Funds, Capital Project Fund, Enterprise 
Funds, Internal Service Funds, certain Agency Funds, and other funds that may be created from 
time to time. 
 
This policy does not apply to investment activities of moneys held by a trustee or fiscal agent 
and pledged to the payment or security of bonds or other indebtedness, or obligations under a 
lease, installment sale, or certificates of participation, or assets of the City-sponsored Deferred 
Compensation Plan.  Such funds are invested in accordance with statutory provisions governing 
the issuance, or in accordance with the ordinance, resolution, indenture, or agreement of the City 
which provides for the issuance, or the instructions of the participants.  These funds are 
identified in the CAFR as Cash With Fiscal Agent, debt service components of certain Enterprise 
Funds, or as Amounts Due Participants in the Deferred Compensation Plan. 
 

III. INVESTMENT OBJECTIVES 
 
The primary objectives, in priority order, of the City of Daly City's investment activities shall be: 
 
A. Safety 
Safety of principal is the foremost objective of the investment program. Investments shall be 
undertaken in a manner that seeks to ensure the preservation of capital in the overall portfolio. 
The goal will be to mitigate credit risk and interest rate risk. 
 
B. Liquidity 
The investment portfolio shall remain sufficiently liquid to meet all operating requirements that 
may be reasonably anticipated. 
 
C. Return 
Attainment of a market value rate of return throughout budgetary and economic cycles.  
Securities shall not be sold prior to maturity with the following exceptions: 

• A security with declining credit may be sold early to minimize loss of principal. 
• A security trade will improve the quality, yield or target duration in the portfolio.  
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• Liquidity needs of the portfolio require that the security be sold. 
 
 

IV. STANDARDS OF CARE 

A. Prudence 
 
The City adheres to the guidance provided by the "prudent investor standard," which obligates a 
fiduciary to ensure that investments shall be made with the exercise of that degree of judgment 
and care, under circumstances then prevailing, which persons of prudence, discretion and 
intelligence exercise in the management of individual business matters, not for speculation but 
for investment.  Exercise of prudence considers the probable safety of capital as well as the 
probable income to be derived. 
 
This standard of prudence shall be applied in the context of managing an overall portfolio.  
Investment officials acting in accordance with written procedures and the investment policy and 
exercising due diligence shall be relieved of personal responsibility for an individual security's 
credit risk or market price changes, provided that deviations from expectation are reported in a 
timely fashion, and appropriate action is taken to control adverse developments. 
 

B. Ethics and Conflicts of Interest 
 
Officers and employees involved in the investment process shall refrain from personal business 
activity that could conflict with proper execution of the investment program, or which could 
impair their ability to make impartial investment decisions.  Investment officials shall disclose 
any material financial interests in financial institutions that conduct business within the City and 
they shall further disclose any material personal financial or investment positions that could be 
related to the performance of the City's portfolio.  All persons authorized to place or approve 
investments shall report annually on Form 730 or Form 721 of the California Fair Political 
Practices Commission all required economic interests for that year. 
 
 
 

V. SAFEKEEPING AND CUSTODY 
 

A. AUTHORIZED FINANCIAL DEALERS & INSTITUTIONS 
 

1. Broker/Dealers 
A list will be maintained of financial institutions and depositories authorized to provide 
investment services. In addition, a list will be maintained of approved security broker/dealers 
selected by conducting a process of due diligence. These may include ‘primary” dealers or 



4909103.docx Page 3 12/2/2014 

regional dealers that qualify under Securities and Exchange Commission (SEC) Rule 15C3-1 
(uniform net capital rule). 
 
The Treasurer shall determine which financial institutions are authorized to provide investment 
services to the City. Institutions eligible to transact investment business with City include: 
 
1. Primary government dealers as designated by the Federal Reserve Bank; 
2. Nationally or state-chartered banks; 
3. The Federal Reserve Bank; and, 
4. Direct issuers of securities eligible for purchase. 
 
All broker/dealers who desire to become qualified for investment transactions must supply the 
following (as appropriate): 
 

• Proof of Financial Industry Regulatory Authority certification 
• Proof of State registration 
• Certification of having read the City’s investment policy, including a statement that the 

dealer shall make a good faith effort to ensure that recommended investments conform to 
this policy 

• Audited financial statements demonstrating compliance with state and federal capital 
adequacy 
guidelines 

• Evidence of adequate insurance coverage 
 

Selection of financial institutions and broker/dealers authorized to engage in transactions with 
the 
City shall be at the sole discretion of the City. 

2. Financial Institutions  
The Treasurer shall establish selection criteria for approval of institutions to do business with the 
City of Daly City.  To qualify for consideration, an institution must have an office in California 
and that office must perform the transactions with the City.  Additionally, all financial 
institutions who desire to become depositories must supply the following (as appropriate): 
 

• Audited financial statements demonstrating compliance with state and federal capital 
adequacy guidelines 

• Proof of state registration 
• Evidence of adequate insurance coverage 

 
Upon adoption, and when changes are made thereafter, the City shall send a copy of the current 
investment policy to all parties doing business with the City.  Confirmation of receipt of this 
policy shall be considered evidence that the dealer understands the City's investment policies, 
and intends to show the City only appropriate investments. 



4909103.docx Page 4 12/2/2014 

3. Competitive Transactions 
The Treasurer shall obtain competitive bid information on all purchases of investment 
instruments purchased on the secondary market (excluding FDIC Insured certificates of deposit).  
A competitive bid can be executed through a bidding process involving at least three separate 
brokers/financial institutions or through the use of a nationally recognized trading platform. 
 
If the City is offered a security for which there is no readily available competitive offering on the 
same specific issue, then the Treasurer shall document quotations for comparable or alternative 
securities. When purchasing original issue instrumentality securities, no competitive offerings 
will be required as all dealers in the selling group offer those securities as the same original issue 
price. 
 
If the City hires an investment adviser to provide investment management services, the adviser 
must provide documentation of competitive pricing execution on each transaction. The 
investment adviser will retain documentation and provide upon request. 
 

B. DELIVERY VERSUS PAYMENT 
 
Securities transactions, including collateral for repurchase agreements, shall be executed on a 
delivery vs. payment (DVP) basis.  Funds are not wire-transferred until securities are delivered 
into safekeeping with the City's third party custodian.  The custodial relationship is subject to an 
agreement for services which may be separate from the agreement for other banking services.  
The safekeeping requirement does not apply to L.A.I.F., purchase of mutual funds or securities 
which are physically delivered to the City. 
 

C. THIRD-PARTY SAFEKEEPING 
Securities will be held by an independent third-party safekeeping institution selected by the City. 
All securities will be evidenced by safekeeping receipts in the City’s name. The safekeeping 
institution shall annually provide a copy of its most recent report on internal controls - Service 
Organization Control Reports (formerly 70, or SAS 70) prepared in accordance with the 
Statement on Standards for Attestation Engagements (SSAE) No. 16 (effective June 15, 2011.) 
 

D. INTERNAL CONTROL 
 
The City Treasurer shall establish a system of internal controls, which shall be documented in 
writing.  The internal controls shall be reviewed annually by the independent auditor.  These 
controls shall be designed to prevent losses of public funds arising from fraud, employee error, 
misrepresentation by third parties, unanticipated changes in financial markets, or imprudent 
actions by employees and officers of the City. 
 

VI. AUTHORIZED AND SUITABLE INVESTMENTS 
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A. INVESTMENT TYPES 
 
The City is governed by California Government Code § 53600 et seq.  The City's investment 
portfolio may include the following instruments, subject to the limits provided in the 
Government Code as noted: 
 

CA Code 
Limit City Limit Authorized Investment 

None None 
United States Treasury Notes, Bonds, Bills or Certificates of 
Indebtedness for which the full faith and credit of the United 
States are pledged for the payment of principal and interest. 

None None 

Federal agency or United States government-sponsored 
enterprise obligations, participations, or other instruments, 
including those issued by or fully guaranteed as to principal 
and interest by federal agencies or United States 
government-sponsored enterprises. 

 State 
Treasurer’s 

Limit 

 State 
Treasurer’s 

Limit 
The State of California Local Agency Investment Fund 

None None San Mateo County Treasurer’s Pool 

None None Registered State Warrants of Treasury Notes or Bonds of the 
State of California 

None 30% 

Bonds, notes, warrants, or other evidences of indebtedness 
of 
a local agency within this state, including bonds payable 
solely out of the revenues from a revenue-producing 
property owned, controlled, or operated by the local agency, 
or by a department, board, agency, or authority of the local 
agency. 

40% 40% Banker's Acceptances of 180 days or less maturity. 

25% 25% 

Commercial paper of "prime" quality of the highest ranking 
or 
of the highest letter and number rating as provided for by a 
nationally recognized statistical rating organization 
(NRSRO) and may not have a maturity of greater than 270 
days. 

30% 30% 
Negotiable Certificates of Deposit issued by a nationally or 
state-chartered bank or a state or federal association or by a 
state-licensed branch of a foreign bank. 

None 30% FDIC Insured/Collateralized Time Certificates of Deposit 

20% 15% 

Money-Market Mutual Funds (issued by diversified 
management companies that are money market funds 
registered with the Securities and Exchange Commission 
under the Investment Company Act of 1940 (15 U.S.C. Sec. 
80a-1 et seq.).) 
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None None Passbook Savings Account (FDIC Insured/Collateralized) 
None 15% Repurchase Agreements 
20% 15% Reverse Repurchase Agreements 

 
  
If the Government Code is amended to allow additional investments or is changed regarding the 
limits on certain categories, the City is authorized to conform to the changes in the revised Code, 
provided that the changes are not specifically prohibited by the City's policy.  These changes will 
be presented in the next annual review of the policy and will be incorporated into the policy at 
that time. 
 

B. COLLATERALIZATION 
 
Collateralization is required on two types of investments: time certificates of deposit whose 
combined principal and interest exceed FDIC Insurance Limit and repurchase (and reverse 
repurchase) agreements.  In order to anticipate market changes and provide a level of security for 
all funds, the collateralization level is 110% of market value of principal and accrued interest for 
government securities pledged as collateral, or 150% for first trust deeds pledged as collateral.  
Collateral will be held by the independent third party custodian selected by the City.   
 

VII. DIVERSIFICATION, MAXIMUM MATURITIES, AND CREDIT 
QUALITY 

 
The City will diversify its investments by security type, maturity, and institution in order to 
reduce market and credit risks associated with concentrating investments in specific security 
types, maturity segments, or in individuals financial institutions. 
 
To the extent possible, the City will attempt to match its investments with anticipated cash flow 
requirements.  Generally, no investment shall be made in any security which, at the time of the 
investment, has a term remaining to maturity in excess of five years.  However, the City Council 
specifically grants the authority to the City Treasurer to invest a maximum of $14,000,000 the 
lesser of $3,000,000 or ten percent (10%) of the City’s portfolio in Government National 
Mortgage Association securities which, at the time of investment, have terms remaining to 
maturity in excess of five years.  Additionally, the City Council may grant express authority to 
exceed this term for this or other individual investments. 

 
Credit quality will be A or above including modifiers for fixed income securities and Al/Pl for 
commercial paper.  In the event of credit downgrades after purchase, sale of the security will be 
evaluated on a case by case basis. 
 
No more than 5% of the portfolio may be invested in any one issuer, excluding Treasuries and 
Federal Agency issuers, L.A.I.F., County Pool, and FDIC Insured/Collateralized investments. 
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VIII. PERFORMANCE 
 
The investment portfolio will be managed in accordance with the parameters specified within 
this policy. The portfolio should obtain a market average rate of return during a market/economic 
environment of stable interest rates. A series of appropriate benchmarks shall be established 
against which portfolio performance shall be compared on a regular basis. The benchmarks shall 
be reflective of the actual securities being purchased and risks undertaken and the benchmarks 
shall have a similar weighted average maturity and credit profile as the portfolio. 
 

IX. INVESTMENT REPORTING 
 
The City Treasurer will make monthly reports to the City Council.  The reports will include the 
following informational items: 
 

• A listing of all securities, investments, and moneys held by the City, showing the type of 
investment, issuer, date of maturity, rate of interest earned over the quarter, par, and 
dollar amount invested.  
 

• A description of any of the City’s funds, investments, or programs that are under the 
management of contracted parties, including lending programs. 
 

• With respect to all securities held by the City, and under management of any outside 
party that is not also a local agency of the State of California Local Agency Investment 
Fund, the report shall also include a current market value as of the date of the report, and 
shall include the source of this same valuation. 
 

• The transaction details of any transactions in the City’s portfolio, including 
reinvestments, purchases, and sales of securities. 

 
• A statement that the portfolio conforms to this Statement of Investment Policy or the 

manner in which the portfolio is not in compliance. 
 

• A statement of the City’s ability to meet its cash pool expenditure requirements for the 
next six months, or provide an explanation as to why sufficient money shall, or may, not 
be available. 

X. AUTHORITY TO INVEST MONIES 
 
Pursuant to Government Code § 53600 et. Seq., with the annual adoption of this Statement of 
Investment Policy, the City Council hereby delegates the authority to invest or reinvest funds of 
the City, and sell or exchange securities so purchased, to the City Treasurer for a one-year 
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period, who will thereafter assume full responsibility for those transactions until the delegation 
of authority is revoked or expires, in accordance with this Statement of Investment Policy. 
 

XI. ADOPTION 
 
The investment policy shall be adopted by resolution of the City Council of the City of Daly 
City.  The policy shall be reviewed at a public meeting on an annual basis by the City Council 
and any modifications to the policy must be approved by the City Council. 
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XII. APPENDIX A-INVESTMENT TYPES 
 

DEPOSITORY SERVICES 
 
Active deposits are demand or checking accounts which receive revenues and pay 
disbursements. 
 
Interest-bearing active deposits are money market accounts at a financial institution (i.e., bank, 
savings and loan, credit union).  These accounts are demand accounts (i.e., checking accounts) 
with restricted transaction activity. 
 
Inactive deposits are certificates of deposit issued in any amount for periods of time as short as 
fourteen days and as long as several years.  Interest 'must be calculated on a 360 day basis, actual 
number of days. 
 
Passbook savings accounts are similar to inactive deposits except they are not for a fixed term.  
The interest rate is typically lower than for CDs. 
 

INVESTMENT SECURITIES 
 
U.S. TREASURY ISSUES are direct obligations of the United States Government.  These issues 
are as follows: 
 
• Treasury Bills are issued weekly with maturity dates from 13 weeks up to one year.  They are 
issued and traded on a discount basis and are also known as discount securities.  Interest is 
computed on a 360-day basis, actual number of days.  They are issued in amounts of $10,000 and 
up in multiples of $5,000 and are a highly liquid security. 
 
• Treasury Notes are initially issued with 2 to 10 year maturities.  They are actively traded in 
the secondary market and are very liquid.  The Treasury may issue notes with a minimum of 
$1,000, however, $5,000 is more common. 
 
• Treasury Bonds are long-term securities having initial maturities of more than 10 years. 
 
FEDERAL AGENCY obligations ("Agencies") are securities issued by U.S. Government 
agencies or quasi-government agencies in order to supply credit to various classes of institutions 
or individuals.  These issues are guaranteed directly or indirectly by the United States 
Government.  All agency obligation qualify as legal investments and are acceptable as security 
for public deposits.  They usually provide higher yields than regular Treasury issues and have 
many of the same advantages.  Examples are: 
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• Federal Farm Credit Bank (FFCB) are notes and bonds used to finance the short and 
intermediate needs of farmers.  They are issued monthly with three- and six-month 
MATURITIES.  The FFCB issues larger issues (one to ten years) on a periodic basis.  Interest is 
calculated on a 360-day, 30-day month basis. 
 
 
• Federal Home Loan Bank (FHLB) notes and bonds are issued by the FHLB to help finance 
the housing industry.  These securities provide liquidity and mortgage credit to savings and loan 
associations, mutual savings banks, cooperative banks, insurance companies and mortgage-
lending institutions.  They are issued irregularly for various MATURITIES.  The minimum 
denomination is $5,000.  The notes are issued with maturities of less than one year and interest is 
paid at maturity.  The bonds are issued with various maturities and carry semi-annual coupons.  
Interest is calculated on a 360-day, 30-day month basis. 
 
• Federal National Mortgage Association (FNMA) Fannie Maes are used to assist the home 
mortgage market by purchasing mortgages insured by the Federal Housing Administration and 
the Farmers Home Administration, as well as those guaranteed by the Veterans Administration.  
They are issued about four times a year for maturities ranging from a few months to eight years.  
They are issued in minimum denominations of $10,000.  They carry semi-annual coupons.  
Interest is computed on a 360-day, 30-day month basis. 
 
• Federal Home Loan Mortgage Corporation (FHLMC) Freddie Mac is a publicly chartered 
agency that buys qualifying residential mortgages from lenders, packages them into new 
securities backed by those pooled mortgages, provides certain guarantees, and then resells the 
securities on the open market. 
 
• Government National Mortgage Association (GNMA) Ginnie Mae is a government owned 
corporation and an agency of the U.S. Department of Housing and Urban Development.  GNMA 
guarantees, with the full faith and credit of the U.S. Government, full and timely payment of all 
monthly principal and interest payments on the mortgage-backed pass-through securities of 
registered holders.  The securities, which are issued by private firms such as mortgage bankers 
and savings institutions, and which are typically marketed through security broker/dealers, 
represent pools of residential mortgages. 
 
TIME CERTIFICATES OF DEPOSIT are investments for inactive funds issued by banks, 
savings and loans and credit unions.  Investments of $250,000 are insured by Federal Deposit 
Insurance Corporation (FDIC).  Certificates of Deposit can be issued from 14 days to several 
years in maturity.  For deposits exceeding $250,000 we require that financial institution 
collateralize at 110%. 
 
NEGOTIABLE CERTIFICATES OF DEPOSIT are unsecured obligations of the financial 
institution.  These securities are generally issued in bearer form and pay interest at maturity.   
Although negotiable, a strong secondary market exists only in the NCD's issued by the largest 
United States banks.  These securities generally trade with minimum amounts of $l million per 
trade with the average trade in the secondary market of $5 million. 
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COMMERCIAL PAPER is a short term unsecured promissory note issued by a corporation to 
raise working capital.  These negotiable instruments may be purchased at a discount to par value 
or interest bearing.  Commercial paper is issued by corporations such as Ford Motor Credit 
Corporation, Amex, Smith Barney Shearson, Bank of America, Wells Fargo Bank, etc.  Local 
agencies are permitted by state law to invest in commercial paper of "prime" quality of the 
highest ranking or of the highest letter and number rating as provided for by a 
nationally recognized statistical rating organization (NRSRO). 
MEDIUM TERM CORPORATE NOTES are unsecured promissory notes issued by a 
corporation organized and operating in the United States.  These are negotiable instruments and 
are traded in the secondary market.  Medium Term Corporate Notes can be defined as extended 
maturity commercial paper.  Corporations use these notes to raise capital.  Examples of issuers 
are General Electric Credit Corporation, Exxon, Chevron, Consolidated Edison, etc.   
LOCAL AGENCY INVESTMENT FUND (L.A.I.F.) The Local Agency Investment Fund 
(LAIF) was established by Chapter 730, Statutes of 1976. This fund enables local governmental 
agencies or trustees to remit money not required for immediate needs to the Treasurer for the 
purpose of investment. In order to derive the maximum rate of return possible, the Treasurer has 
elected to invest these monies as a part of the PMIA. 
 
Each participating agency determines the length of time its money will be on deposit with the 
Treasurer with the exception of bond proceeds, which must remain for a minimum of 30 days. At 
the end of each calendar quarter, all earnings derived from investments are distributed by the 
Controller to the participating government agencies in proportion to each agency’s respective 
amounts deposited in the LAIF and the length of time such amounts remained. Prior to the 
distribution, the State’s reasonable costs of administering the program are deducted from the 
earnings. 
  
MONEY-MARKET MUTUAL FUNDS Shares of beneficial interest issued by diversified 
management companies that are money market funds registered with the Securities and 
Exchange Commission under the Investment Company Act of 1940 (15 U.S.C. Sec. 80a-1 et 
seq.).  The company shall have met either of the following criteria: (A) Attained the highest 
ranking or the highest letter and numerical rating provided by not less than two NRSROs.   (B) 
Retained an investment adviser registered or exempt from registration with the Securities and 
Exchange Commission with not less than five years' experience managing money market mutual 
funds with assets under management in excess of five hundred million dollars ($500,000,000). 
 
BONDS ISSUED BY THE LOCAL AGENCY, include both taxable and tax-exempt bonds 
issued by the City or another municipality or local agency.  A possible application for purchasing 
tax-exempt bonds would be to qualify for an exception from rebate requirements under the Tax 
Reform Act of 1986. 
 
DEBENTURES Bonds secured only by the general credit of the issuer. 
 
DERIVATIVES Financial products that are dependent for their value on, or derived from, an 
underlying financial instrument (such as stocks, bonds or foreign currencies), a commodity, or an 
index representing values of groups of such instruments or assets.  Examples are interest rate 
swaps, futures, options, and forwards.  Participants in derivatives markets include dealers and 
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end users (including financial institutions, commercial firms, mutual funds, pension funds, state 
and local governments) and entities that use derivatives to hedge financial risks or to speculate. 
 
FINANCIAL FUTURES AND FINANCIAL OPTIONS are forward contracts for securities and 
is a type of derivative.  The government code states that a local agency may incur future 
contracts/options in any of the investment securities enumerated in § 53601, a-m.  Due to the 
volatility of trading in financial futures, the City does not invest in financial futures or financial 
options. 
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XIII. APPENDIX B-GLOSSARY OF INVESTMENT TERMS  
 
AGENCIES Federal agency securities (see Appendix A).  
 
ASKED The price at which securities are offered.  
 
BID The price offered for securities. 
 
BOOK VALUE The value at which a debt security is shown on the holder's balance sheet.  Book 
value is acquisition cost less amortization of premium and sometimes plus accretion of discount. 
 
BROKER  A broker brings buyers and sellers together for a commission paid by the initiator of 
the transaction or by both sides.  In the money market, brokers are active in markets in which 
banks buy and sell money and in interdealer markets. 
 
COLLATERAL Securities, evidence of deposit or other property which a borrower pledges to 
secure repayment of a loan.  Also refers to securities pledged by a bank to secure deposits of 
public moneys. 
 
COMPREHENSIVE ANNUAL FINANCIAL REPORT (CAFR) The official annual financial 
report of the City.  It includes five combined statements and basic financial statements for each 
individual fund and account group prepared in conformity with GAAP. 
 
COUPON  (1) The annual rate of interest that a bond's issuer promises to pay the bondholder on 
the bond's face value.  (2) A certificate attached to a bond evidencing interest due on a payment 
date. 
 
CREDIT RISK  Credit risk is the risk of loss due to the failure of the security issuer or backer. 
 
DEALER A dealer, as opposed to a broker, acts as a principal in all transactions, buying and 
selling for his own account. 
 
DELIVERY VS. PAYMENT (DVP) Delivery versus payment is delivery of securities with an 
exchange of money for the securities. 
 
DISCOUNT The difference between the cost price of a security and its value at maturity when 
quoted at lower than face value.  A security selling below original offering price shortly after 
sale also is considered to be at a discount. 
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DISCOUNT RATE The discount rate is the interest rate charged to depository institutions when 
they borrow from their district Federal Reserve banks.  The discount rate is typically lower than 
the federal funds rate.  Any change in the discount rate requires a majority vote of the seven Fed 
governors and must be based on a request from one or more of the Fed's twelve regional reserve 
banks. 
 
DIVERSIFICATION Dividing investment funds among a variety of securities offering 
independent returns. 
 
FEDERAL DEPOSIT INSURANCE CORPORATION (FDIC) A federal agency that insures 
bank deposits up to $250,000 per depositor. 
 
FEDERAL FUNDS (1) Non-interest bearing deposits held by member banks at the Federal 
Reserve.  (2) Used to denote "immediately available" funds in the clearing sense. 
 
FEDERAL FUNDS RATE The rate of interest at which Fed funds are traded.  The federal funds 
rate is the rate charged on overnight loans between banks.  This rate is currently pegged by the 
Federal Reserve through open market operations.  For instance, if the FOMC decides to raise the 
federal funds rate, it directs the Federal Reserve Bank of New York to sell government securities 
on the Fed's behalf.  Changes in the federal funds rate may be done without changing the 
discount rate. 
 
FEDERAL OPEN MARKET COMMITTEE (FOMC) Consists of seven members of the Federal 
Reserve Board and five of the twelve Federal Reserve Bank Presidents.  The Committee 
normally meets eight times per year to set Fed guidelines regarding purchases and sales of 
Government Securities in the open market as a means of influencing the volume of bank credit 
and money. 
 
FEDERAL RESERVE SYSTEM  The Federal Reserve is the central bank of the United States. 
Its unique structure includes a federal government agency, the Board of Governors, in 
Washington, D.C., and 12 regional Reserve Banks. 
FISCAL POLICY Congressional manner of managing taxes and public spending through budget 
actions, with the goal of full employment and economic growth.  Contrasts with monetary policy 
through the Fed, used to regulate the economy. 
 
INTEREST RATE RISK Interest rate risk is the risk that the market value of securities in the 
portfolio will fall due to changes in general interest rates. 
 
LIQUIDITY A liquid asset is one that can be converted easily into cash without substantial loss 
of value.  In the money market, a security is liquid if the spread between bid and asked prices is 
narrow and reasonable size can be done at those quotes. 
 
MARKET VALUE The price at which a security is trading and could presumably be purchased 
or sold. 
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MATURITY  The date upon which the principal or stated value of an investment becomes due 
and payable. 
 
MONETARY POLICY The way in which the money supply is managed by the Federal Reserve 
Board.  The Fed manipulates the money supply either through open market transactions, member 
bank reserve requirements, or through changing the discount rate. 
 
MONEY MARKET The market in which short-term debt instruments are issued and traded. 
 
OPEN MARKET OPERATIONS Open market operations are the Fed's most important and most 
flexible monetary policy tool.  Purchases of government and certain other securities inject 
reserves into the bank system and stimulate growth of money and credit; sales of securities have 
a tightening effect. 
 
PORTFOLIO Collection of securities held by an investor. 
 
PREMIUM (1) The amount by which the trading price of an issue exceeds the issue's par value.  
(2) The amount that must be paid in excess of pay to call or refund an issue before maturity.  (3) 
In money markets, the fact that a particular bank's CDs trade at a rate higher than others of its 
class, or that a bank has to pay up to acquire funds. 
 
PRIMARY DEALER A group of government securities dealers that submit daily reports of 
market activity and positions to the Federal Reserve Bank of New York and are subject to its 
informal oversight.  Primary dealers include SEC registered securities broker-dealers, banks, and 
a few unregulated firms. 
 
PRIME RATE The rate at which banks lend to their best or prime customers.  The all-in cost of a 
bank loan to a prime credit equals the prime rate plus the cost of holding compensating balances. 
 
QUALIFIED PUBLIC DEPOSITORIES A financial institution which does not claim exemption 
from the payment of any sales or compensating use or ad valorem taxes under the laws of the 
State of California, which has segregated for the commission eligible collateral having a value of 
not less than its maximum liability and which has been approved by the Public Deposit 
Protection Commission to hold public deposits. 
 
RATE OF RETURN The yield obtainable on a security based on its purchase price or its current 
market price.  This may be the amortized yield to maturity on a bond or the current income 
return. 
 
RISK Degree of uncertainty of return on an asset. 
 
SAFEKEEPING A service to customers rendered by banks for a fee whereby securities and 
valuables of all types and descriptions are held in the bank's vaults for protection. 
 
SECONDARY MARKET A market made for the purchase and sale of outstanding issues 
following the initial distribution. 
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SEC RULE ISC3-l See uniform net capital rule. 
 
SECURITIES & EXCHANGE COMMISSION (SEC) Agency created by Congress to protect 
investors in securities transactions by administering securities legislation. 
 
SETTLEMENT DATE The date on which a trade is cleared by delivery of securities against 
funds.  The settlement date may be the trade date or a later date. 
 
YIELD The rate of annual income return on an investment, expressed as a percentage.  (l) 
Income yield is obtained by dividing the current dollar income by the current market price for the 
security.  (2) Yield to maturity or net yield is the current income yield minus any premium or 
plus any discount, with the adjustment spread over the period from the date of purchase to the 
date of maturity of the bond. 
 
UNIFORM NET CAPITAL RULE SEC requirement that member firms as well as nonmember 
broker-dealers in securities maintain a maximum ratio of indebtedness to liquid capital of 15:1; 
also called net capital rule and net capital ratio. 
 



 City Council Meeting Agenda Report        Item #     

 
 

Meeting Date: December 8, 2014 
 
Subject:  Award of Bid for the Design/Build and Construction of the Westlake Pump 

Station Warehouse Extension Project 
 

Recommended Action 
 

Accept the bids received and authorize the execution of a public works construction contract with 
Plummerbuilt, Inc. of Herald, CA in the amount of $209,524. 
 
Background 
 

At its February 24, 2014 meeting, The City Council affirmed the California Environmental Quality 
Act (CEQA) determination of a Categorical Exemption, approved the design documents, and 
authorize the solicitation of construction bids for extending the existing warehouse at the Westlake 
Pump Station. 
 
Discussion 
 

The Westlake Pump Station has an existing pre-fabricated warehouse on site; however, the existing 
warehouse is not large enough to house all vehicles and equipment now left outside to the elements. 
Of concern is long term exposure to Daly City’s marine environment which corrodes the equipment 
and unnecessarily degrades useful life.  The intended expansion would double the size of the 
existing warehouse so that all vehicles and equipment could be brought inside and covered from the 
elements.  
 
The design/build bid proposal calls for placement of a second pre-fabricated warehouse structure 
buttressed against the existing building to provide for access within the yard. 
 
Eight Class A and B licensed contractors obtained bid specifications and came to the mandatory bid 
walk. Two contractors submitted bids for the November 13, 2014 bid opening as noted below: 
 

Plummerbuilt, Inc. $209,524 
Southwest Construction $429,300 

 
Because of this wide range in the bids received, staff has enclosed a summary of bid pricing used by 
the contractors.  Plummerbuilt, Inc. (certified with the state of California as a small/micro business) 
has discussed their bid with city staff at length, and notwithstanding the other bid received, has 
confirmed their submittal of a competitive and responsible bid.  Reference checks conducted were all 
above standard and many expressed their experience with this company as being positive, with 
projects being completed on time and on budget. Some of those references included: 
 

• United States Postal Service – Performed all prep work and installed a pre-fabricated metal 
building to an existing pre-fabricated metal building; $176,700 
 

• CDOT – CalTrans Maintenance District 4. Supplied and installed six concrete decanter 
washout racks with metal canopy covers; $840,000 
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• USDA – Bureau of Land Management 
One was 75’X125’ and the other was 100’X100. Addi
footings, concrete foundation, and moved electrical equipment; $308,400.

 
Time of completion for the project is 
 
Fiscal Impact 
 

The project budget includes a fifteen
inspection and contract administration for a total project 
project cost is spilt between the Water Fund and the Sanitation Fund. 
in accounts 41-385-791 and 87-920
 

Staff is available to provide any additional information desired by the 
Council. 
 
Respectfully submitted, 
 

                     
Cynthia J. Royer   
Manager of Technical Services 
 
 
Attachment – Summary of bids 

, 2014 

Bureau of Land Management – Supplied and installed red iron free span buildings. 
One was 75’X125’ and the other was 100’X100. Additionally they supplied all engineering, 
footings, concrete foundation, and moved electrical equipment; $308,400. 

Time of completion for the project is ninety (90) calendar days from Notice to Proceed.  

fifteen percent (20%) contingency and a ten percent (10%) construction 
inspection and contract administration for a total project construction budget of $

cost is spilt between the Water Fund and the Sanitation Fund. Sufficient f
920-791 – Extend Westlake Warehouse. 

Staff is available to provide any additional information desired by the Mayor or Members of the 

   
   Patrick Sweetland 
   Director of Water and Wastewater Resources

Supplied and installed red iron free span buildings. 
tionally they supplied all engineering, 

 

0) calendar days from Notice to Proceed.   

%) contingency and a ten percent (10%) construction 
budget of $272,380.  The total 
Sufficient funds are available 

or Members of the City 

 

Director of Water and Wastewater Resources 







 City Council 
 

 
Subject:  Award of Contract for Cast Iron Pipe Insert Project at Reservoir 1
 
Recommended Action 
 
Staff recommends the acceptance of the sole source base 
CA for the installation of a total of 1,200 linear feet
transmission main and a section of Reservoir 2 transmission main 
Pump Station.  
 
Background 
 
The work scope is part of a multi-year series of pipe lining projects to slip line cast iron inlet and outlet 
reservoir transmission mains with Aqua
Sanitation Foundation Standard 61 for potable water systems.  Aqua
beneath Highway 35 at Westmoor Avenue and as part of the Hillside Park Restoration of Reservoir 3
2012. 
 
Discussion 
 
SAK Construction is the only authorized vendor and installer of Aqua
in coordination with Water Distribution crews, city staff will expose pipe segments which in turn allow SAK 
Construction crews to insert and pull the
strengthen the existing pipe and lengthen its existing useful life.  As a result of the cast iron pipeline failure 
downstream of Reservoir 3 along Hillside Park, a multi
during the FY 2014/15 Water Fund 41 Capital Improvement Program, and Reservoir 1, constructed in 1916, 
was deemed the most vulnerable transmission line.  Reservoir 1 is fed from 
eight-inch transmission mains off Peoria Street
gallons.  Working with staff, SAK Construction provided the following bid proposal:
 
Base bid Install 8”&10” Aqua

 
Staff contends the use of Aqua-Pipe to fuse the interior cavity of an existing transmission main provides a 
cost effective means to enhance the overall reliability of water system 
service. 
 
Fiscal Impact 
 
Sufficient funds in the amount of $287,500 are available in Water Fund 41 Capital account 41
Reservoir Cast Iron Pipe Lining. 
 
Staff is available to answer any questions 
Members of the City Council. 
 
Respectfully submitted, 

 
Patrick Sweetland 
Director of Water and Wastewater Resources
 
Attachments (2): Aerial Map of Work Scope

City Council Meeting Agenda Report 

Meeting Date: December

Award of Contract for Cast Iron Pipe Insert Project at Reservoir 1 

Staff recommends the acceptance of the sole source base bid from SAK Construction LLC of Sacramento, 
CA for the installation of a total of 1,200 linear feet of Aqua-Pipe insert to line a section of the Reservoir #1 

and a section of Reservoir 2 transmission main from Peoria Street to the 

year series of pipe lining projects to slip line cast iron inlet and outlet 
reservoir transmission mains with Aqua-Pipe inserts.  Aqua-Pipe is a liner material that meets National 

61 for potable water systems.  Aqua-Pipe inserts were successfully installed 
beneath Highway 35 at Westmoor Avenue and as part of the Hillside Park Restoration of Reservoir 3

SAK Construction is the only authorized vendor and installer of Aqua-Pipe in Northern California.  Working 
in coordination with Water Distribution crews, city staff will expose pipe segments which in turn allow SAK 
Construction crews to insert and pull the Aqua-Pipe insert to provide a continuous fused interior shield to 
strengthen the existing pipe and lengthen its existing useful life.  As a result of the cast iron pipeline failure 
downstream of Reservoir 3 along Hillside Park, a multi-year capital improvement project was established 
during the FY 2014/15 Water Fund 41 Capital Improvement Program, and Reservoir 1, constructed in 1916, 
was deemed the most vulnerable transmission line.  Reservoir 1 is fed from 10-inch and 

off Peoria Street and have a collective storage capacity of 
king with staff, SAK Construction provided the following bid proposal: 

Install 8”&10” Aqua-Pipe ® 1,200 linear feet $287,500

Pipe to fuse the interior cavity of an existing transmission main provides a 
cost effective means to enhance the overall reliability of water system reservoirs with the least disruption in 

funds in the amount of $287,500 are available in Water Fund 41 Capital account 41

Staff is available to answer any questions or to provide additional information desired by the 

Director of Water and Wastewater Resources 

Aerial Map of Work Scope; SAK Construction Proposal 

 Item # _____ 

December 8, 2014 

 

bid from SAK Construction LLC of Sacramento, 
section of the Reservoir #1 

from Peoria Street to the Reservoir #1 

year series of pipe lining projects to slip line cast iron inlet and outlet 
Pipe is a liner material that meets National 

Pipe inserts were successfully installed 
beneath Highway 35 at Westmoor Avenue and as part of the Hillside Park Restoration of Reservoir 3 during 

Pipe in Northern California.  Working 
in coordination with Water Distribution crews, city staff will expose pipe segments which in turn allow SAK 

Pipe insert to provide a continuous fused interior shield to 
strengthen the existing pipe and lengthen its existing useful life.  As a result of the cast iron pipeline failure 

ement project was established 
during the FY 2014/15 Water Fund 41 Capital Improvement Program, and Reservoir 1, constructed in 1916, 

and Reservoir 2 from 
storage capacity of over 3 million 

$287,500 Lump sum 

Pipe to fuse the interior cavity of an existing transmission main provides a 
with the least disruption in 

funds in the amount of $287,500 are available in Water Fund 41 Capital account 41-385-714 

or to provide additional information desired by the Mayor or 
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