
 

AVAILABILITY OF PUBLIC RECORDS: 

 

All public record to an open session item on this agenda, which are not exempt from disclosure pursuant to the 

California Public Records Act, that are distributed to a majority of the legislative body will be available for public 

inspection at the City Clerk’s Office, City Hall located at 333 90
th
 Street, Daly City, CA during normal business 

hours, at the same time that the public records are distributed or made available to the legislative body. 

CITY OF DALY CITY 
 

Regular Meeting - CITY COUNCIL 
 

AGENDA 
 

Monday, March 28, 2011 - 7:00 PM 
City Hall Council Chambers – 2nd Floor 
333 – 90th Street, Daly City, CA 94015 

 
Live Telecast: Comcast Channel 27, Astound 26, AT&T U-Verse 99 

 
Webcast:  www.dalycity.org/meetings 

 

DRAFT    

 
 

For those wishing to address the City Council on any Item on the Agenda or under Public Appearances/Oral 
Communications, please complete a Speaker Card located at the entrance to the Council Chambers and submit to a Staff 
Member as early in the meeting as possible. 
 

Persons with disabilities who require auxiliary aids or services in attending or participating in this meeting should call the 
office of the City Clerk at 991-8078 as soon as possible. 

 
CALL TO ORDER: 
 
PLEDGE TO THE FLAG: 
 
ROLL CALL: 
 
APPROVAL OF AGENDA: 
 
CONSENT AGENDA 
 

All items listed on the Consent Agenda are considered to be routine and may be approved 
by one roll call vote of the City Council.  There shall be no separate discussion of the 
matters on the Consent Agenda unless requested by a member of the City Council.  If 
discussion is required, that item will be removed from the Consent Agenda and will be 
considered separately at the end of the Agenda. 

 
Resolutions : 
 

1. Execution of Professional Services Contract with Brown and Caldwell for Design, 
Construction Review and Regulatory Assistance for the Sullivan Avenue Well 
Installation Project 
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2. Authorization to Participate in Franchise Tax Board Data Exchange 

 
Check Registers : 
 

3. Check Registers for the Month of February 2011 

 
Authorizing Budgetary Adjustments: 

 
4. To appropriate $14,632 funds from forfeited Construction and Demolition deposits for 

the purchase of a scanner to be used to scan planning documents into SIRE system 
 
END OF CONSENT AGENDA 
 
AWARD OF BIDS/CONTRACTS: 
 
5. Award of Construction Contract for the Doelger Senior Center Boiler Replacement 

Project (101 - Lake Merced Boulevard) 
 

Staff 
Ovadia 

Recommended Action 

Adopt Resolution 
Roll Call 

 
PUBLIC APPEARANCES/ORAL COMMUNICATIONS: 

 
NOTE: Speakers are limited to two minutes, unless modified by the Mayor.  The Council 
cannot take action on any matter raised under this item 

 
APPOINTMENTS: Board/Commission Membership Committee Appointments 
 
REPORTS: 

 
6. Council Committee 
 
7. City Council 
 
8. Staff 
 
ADJOURNMENT: 
 



 City Council Agenda Report Item # _____ 

 

Meeting Date:  March 28, 2011 
 

Subject: Execution of Professional Services Contract with Brown and Caldwell for Design, 

Construction Review and Regulatory Assistance for the Sullivan Avenue Well 

Installation Project 

 
Recommended Action 
 
Authorize the City Manager to execute a professional services contract with Brown and Caldwell of 
Walnut Creek, CA in an amount not to exceed $314,000 to assist staff in the design, construction 
review and regulatory assistance associated with the Sullivan Avenue Well Installation Project 

 
Background 
 
The Sullivan Avenue Well will replace Well #4 that is nearing the end of its useful life. 

 
Discussion 
 
Just under one-half of Daly City’s domestic water supply is provided by groundwater wells drilled into 
the Westside Basin Aquifer.  Well #4, located at 380-90th Street, is nearing the completion of its useful 
life having been in service since 1982.  A replacement well site, located within City-owned property at 
the intersection of Sullivan Avenue and 91st Street, was recently tested and found to be a candidate 
location for a replacement well. 
 
Brown and Caldwell, under a separate consultant agreement, oversaw the underground investigative 
work to drill a test well, review the geologic conditions, and evaluate the location consistent with the 
Drinking Water Source Assessment protocols established by the California Department of Public 
Health.  All results were favorable and provide the basis for the next work phase to design, construct 
and put a new well into operation after obtaining all regulatory approvals.  Brown and Caldwell’s report 
is available for public review at the Department of Water and Wastewater Resources. 
 
Brown and Caldwell has a long history of successfully completing water projects which include the 
most recent installations of the Jefferson and Junipero Serra Wells.  Brown and Caldwell, in 
consultation with City staff, identified seven tasks as set forth under Exhibit A (attached) to install a 
new production well at the northeast corner of Sullivan Avenue and 91st Street, directly across from the 
Civic Center.  The project scope involves a new well drilled to the depth of 570 feet consisting of a 16-
inch diameter casing screened to provide an estimated production capacity of 500 gallons per minute.  
Associated piping well route the production water to the Citrus Pump Station located at 792 Niantic 
Avenue.  In addition to design, preparation of bid documents and construction review, Brown and 
Caldwell will assist staff in the preparation and submittal of regulatory documents to put the well into 
operation.  Under the proposed scheduled, a first-phase drilling operation will be out to bid in June 
followed by a second phase wellhead and electrical work slated for October. 
 
Fiscal Impact 
 
Sufficient funds are available with the Water Fund 41 Capital Improvement Project #723, Well #4 
Replacement Project. 
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Summary/Conclusion 
 
Staff is available to answer any questions by the Mayor or the Council Members. 
 
 
Respectfully submitted, 
 
 
 
 
 
Cynthia J. Royer Patrick Sweetland 
Manager of Technical Services Director of Water and Wastewater Resources  
 
Attachment: Exhibit A 
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Meeting Date: March 28, 2011 

Subject: Authorization to Participate in Franchise Tax Board Data Exchange 

 

Recommended Action 

Adopt a resolution to authorize the Director of Finance and Administrative Services to share data 

with the State Franchise Tax Board (FTB) under its Data Sharing Program by sharing business 

license and tax filing information between the City of Daly City and the FTB. 

 

Discussion 

For some time the State FTB has had a program that allows sharing of data between agencies in 

order to assist both the State and local agencies in collecting the proper amount of tax revenue.  

Until now the cost of the program has been prohibitive, but the State is now willing to exchange 

data at no cost. 

Participating in this program will consist of Daly City sharing business license data and in turn 

receiving FTB filing data for Daly City.  We will then compare the information received from the 

FTB with our business license records to help insure that we have all businesses accounted for and 

that the gross receipts reported to us match the amounts reported to the State of California.  Staff 

will then follow up on any discrepancies.   

 

Fiscal Impact 

We anticipate that there will be opportunity to receive more business license tax revenue since we 

will have one additional source of audit information to draw on.  Because this is the first time we 

are participating in the information sharing program the amount of additional revenue is not able to 

be estimated at this time. 

 

Staff is available to provide any additional information desired by the Mayor or Councilmembers. 

Respectfully submitted, 

 

Donald W. McVey 

Director of Finance and Administrative Services 

 

Attachment: FTB Reciprocal Agreement 
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Meeting Date:  March 28, 2011 

 

 

Subject: Award of Construction Contract for the Doelger Senior Center Boiler 

Replacement Project (101 – Lake Merced Boulevard) 
 
 
Recommended Action 
 
Staff recommends that the City Council accept all bids, waive minor irregularities, and award a 
construction contract to Heathorn & Associates Contractors Inc., dba American Air Conditioning, 
Co. of San Leandro, California, in the amount of $85,411, for the subject project and authorize the 
City Manager to execute the contract.  Staff further recommends that the City Council authorize the 
City Manager to award the contract to the second lowest responsive bidder, Omni Construction 
Services, Inc., without further action by the City Council, if Heathorn & Associates Contractors 
Inc., dba American Air Conditioning, Co. fails to execute the contract within the time limit 
specified in the bid documents. 
 
Background 
 
On October 2, 2009, the Department of Energy (DOE) awarded $873,900 in American Recovery 
and Reinvestment Act funds through the Energy Efficiency and Conservation Block Grant 
(EECBG) program funds to Daly City for various projects including replacement of the boiler at 
the Doelger Senior Center.  On December 14, 2009, the City Council adopted a resolution 
accepting EECBG funds from the Department of Energy and appropriated the funds to several 
proposed energy efficiency projects.  The EECBG program includes a requirement that all funds be 
contractually obligated by March 31, 2011, and expended by September 29, 2012. 
 
The subject project includes replacement of the existing natural gas boiler in the mechanical room, 
located at the Doelger Senior Center with a more energy efficient model.  This boiler has reached 
the end of its useful life and requires replacement.  The project scope also includes the removal and 
replacement of hot water pipe insulation in the mechanical room and replacement of the boiler and 
hot water pumps.  Previous testing indicated that there was asbestos in the existing pipe insulation 
which will also need to be abated.    
 
Discussion 
 
Staff conducted a pre-bid meeting with potential bidders at the Doelger Senior Center to provide an 
opportunity for contractors to gain a better understanding of the project scope and site constraints.  
Seven (7) contractors attended the pre-bid meeting.  Seven (7) contracting firms were registered 
plan holders and considered potential bidders prior to the bid opening.   
 
Only two (2) bids were received for this project on February 24, 2011 with total bids ranging from 
$85,411 to $89,000.  The following table summarizes the bids received and the Engineer’s 
Estimate: 
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Bidder Total Bid 
Comment on 

Bidder 

1.  Heathorn & Associates Contractors Inc., 
dba American Air Conditioning, Co. 

$85,411 Responsive 

2.  Omni Construction Services, Inc. $89,000 Responsive 

 Engineer’s Estimate $50,000  

 

Staff contacted plan holders that did not submit a bid to ascertain the reason for the higher than 
estimated bids and the limited interest in the project.  Respondents indicated concerns regarding the 
liability associated with asbestos abatement, as most contractors require abatement by owners 
before they start work.  Respondents also indicated that they had other scheduled work and that 
their bid would be significantly higher than the Engineer’s Estimate so they felt they would not be 
competitive and didn’t bid.  Even though the two bids received are much higher than anticipated 
the expenditure deadline for the EECBG funds will not allow the Public Works Department time to 
abate the asbestos separately, and rebid the project.  Nor could we use EECBG funds for the 
asbestos abatement if it was bid as a separate project.        
 
Heathorn & Associates Contractors Inc., dba American Air Conditioning, Co., of San Leandro, 
California, has been in business since 1992.  This bidder holds the required Class B contractor’s 
license, which is current and in good standing.  The bidder’s references indicate acceptable work 
for the City of San Rafael for maintenance of existing heating, ventilation and air conditioning 
(HVAC) equipment and R3 Builders for HVAC work associated with various CVS Pharmacy 
renovations. 
 
Omni Construction Services, Inc. of Burlingame, California, has been in business since 2001.  This 
bidder holds the required Class B contractor’s license, which is current and in good standing. The 
bidder’s references indicate acceptable work for Baker Vilar Architects associated with school 
improvements for the Berkeley Unified School District. 
 
Construction is anticipated to commence in June 2011 and be completed in October 2011.   
 
Fiscal Impact 
 
The City was allocated $873,900 in American Recovery and Reinvestment Act funds through the 
Energy Efficiency Conservation Block Grant program for the replacement of the HVAC system at 
Civic Center South, Doelger Senior Center Boiler Replacement, City Hall Chiller Unit 
Replacement and Light Emitting Diode (LED) lighting retrofits. 
 
The project budget includes a ten percent (10%) contingency and a nine percent (9%) construction 
inspection and contract administration for a total project construction budget of $101,639.  
Sufficient funds for this project are available in the Doelger Senior Center Capital Project Account 
31-132-509 and the Civic Center South HVAC Project Account 31-313-509. 
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Though there was a potential for expanding the bid pool by separating the asbestos abatement from 
the boiler unit replacement, a stand alone abatement project would not be eligible for 
reimbursement and would need to be funded by the City’s General Fund.  The EECBG funding 
deadlines did not allow sufficient time for abatement and subsequent re-bid of the project.  If not 
funded through this program, the eventual replacement of the boiler would be funded through the 
City’s General Fund.  
 
Operational savings are anticipated as the new unit is more energy efficient and will require less 
maintenance. 
 
Summary/Conclusion 
 
Staff recommends that the City Council accept all bids, waive minor irregularities, and award a 
construction contract to Heathorn & Associates Contractors Inc., dba American Air Conditioning, 
Co., of San Leandro, California, in the amount of $85,411, for the subject project and authorize the 
City Manager to execute the contract.  Staff further recommends that the City Council authorize the 
City Manager to award the contract to the second lowest responsive bidder, Omni Construction 
Services, Inc., without further action by the City Council, if Heathorn & Associates Contractors 
Inc., dba American Air Conditioning, Co. fails to execute the contract within the time limit 
specified in the bid documents. 
 
Staff is available to provide any additional information desired by the Mayor or Councilmembers. 
 
Respectfully submitted, 
 

      
Robert Ovadia John L. Fuller 
Senior Civil Engineer     Director of Public Works 
 
Attachments: Location Map for Doelger Senior Center Boiler Replacement 
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