
 

“AVAILABILITY OF PUBLIC RECORDS. All public records relating to an open session item on this 
agenda, which are not exempt from disclosure pursuant to the California Public Records Act, that are 
distributed to a majority of the legislative body will be available for public inspection at the City Clerk’s 
Office, City Hall located at 333 90th Street, Daly City, CA during normal business hours, at the same 
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REGULAR MEETING - BOARD OF DIRECTORS 

 
AGENDA 

 
REGULAR MEETING – BOARD OF DIRECTORS 

 
Monday, December 09, 2019 - 6:45 PM 
City Hall Council Chambers – 2nd Floor 
333 – 90th Street, Daly City, CA 94015 

 
 

AGENDA 
 
 

Persons with disabilities who require auxiliary aids or services in attending or participating in this meeting should call the 
office of the City Clerk at 991-8078. We will need FIVE (5) WORKING DAYS BEFORE ANY FUTURE 
MEETINGS to make any necessary accommodations. 

 
CALL TO ORDER: 
 
ROLL CALL: 
 
APPROVAL OF AGENDA: 
 
REORGANIZATION OF BOARD OF DIRECTORS: 
 
A. Election of Chair 
 
B. Election of Vice Chair 
 
CONSENT AGENDA 
 

All items listed on the Consent Agenda are considered to be routine and may be approved 
by one roll call vote of the Board of Directors. There shall be no separate discussion of the 
matters on the Consent Agenda unless requested by a member of the Board. If discussion 
is required, that item will be removed from the Consent Agenda and will be considered 
separately at the end of the Agenda. 

 
Minutes: 
 
1. Special Meeting of November 12, 2019 
 
Action Items: 

NORTH SAN MATEO COUNTY SANITATION DISTRICT 
 

a subsidiary of the City of Daly City 
 

333 – 90TH STREET, DALY CITY, CALIFORNIA 94015-1895 
 

(650) 991-8127 
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2. Sewer Service Charge Appeals - FY 2019/2020 
 
3. Presentation of FY 2019 Annual Financial Statements 
 
4. Approval of Debt Management Policy and Disclosure Policies and Procedures for the 

North San Mateo County Sanitation District 
 
5. Notice of Completion for Park Plaza, San Fernando, Southgate, Miriam Sewer Main 

Improvements 
 
END OF CONSENT AGENDA 
 
PUBLIC APPEARANCES/ORAL COMMUNICATIONS: 
 

NOTE: Speakers are limited to two minutes, unless modified by the Chair.  The District 
cannot take action on any matter raised under this item. 

 
NEW BUSINESS: 
 
6. Open Joint Session with City Council: 
 
A (City Council, Item #11): Proposed Resolutions 

Related to Financing For the Vista Grande 
Drainage Basin Improvement Project 

 

 
Staff: 
Piccolotti/Zimmerman 
Recommended Action: 
Adopt Resolution 

B (North San Mateo County Sanitation District 
action - Item #6): Proposed Resolution Related to 
Financing for the Vista Grande Drainage Basin 
Improvement Project 

 

 
Staff: 
Piccolotti/Zimmerman 
Recommended Action: 
Adopt Resolution 

 
END OF JOINT SESSION: 
 
REPORTS: 
 
7. Board of Directors 
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8. Staff 
 
ADJOURNMENT: 
 



 
 
 
 
 

SPECIAL MEETING - BOARD OF DIRECTORS 
 

MINUTES 
 

November 12, 2019 
 

The Board of Directors of the North San Mateo County Sanitation District convened in a Special Meeting on 
November 12, 2019, in the City Council Chamber, City Hall, 333 - 90th Street, Daly City, California. 
 
The meeting was called to order by Chairman Raymond Buenaventura at 7:03 p.m. 
 

ROLL CALL: 
 
Present: DiGiovanni, Manalo, Daus-Magbual, Sylvester, Buenaventura 
Absent:  
 
Staff Present: General Manager Shawnna Maltbie, District Counsel Rose Zimmerman, Director of Water and 
Wastewater Resources Thomas Piccolotti, Plant and Equipment Maintenance Manager Joshua Cosgrove, 
Director of Finance and Administrative Services Todd High, Deputy Finance Director Tim Birch and Office 
Assistant II Gillian Chow as Recording Secretary. 
 

APPROVAL OF AGENDA: 
 
Motion was made, seconded (Manalo/Sylvester) and unanimously approved.   
 

CONSENT AGENDA: 
 

1. Minutes of Regular Meeting of October 14, 2019 
2. Sewer Service Charge Appeals – FY 2019/20 

 
Motion was made, seconded (Manalo/Daus-Magbual, Sylvester) and unanimously carried to adopt the Consent 
Agenda. 
 
NEW BUSINESS: 
 

None. 
 

REPORTS: 
 

3. Board of Directors 
 
  None.  

 
4. Staff 

 
None. 

 

ADJOURNMENT: 
 
At 7:04 p.m., call of adjournment of Special Meeting by Chairman Raymond Buenaventura. 
 































































Item # _____ 

Agenda Report 

  North San Mateo County Sanitation District 
 A subsidiary of the City of Daly City 

 

Meeting Date: December 9, 2019 
 

Subject: Presentation of Fiscal Year 2019 Annual Financial Statements 
 

Recommended Action 
Acceptance, by motion, of the Fiscal Year 2019 Annual Financial Statements of the North San 
Mateo County Sanitation District. 
 
Discussion 
Attached is an excerpt from the City of Daly City’s Comprehensive Annual Financial Report 
showing the financial position, results of operations, and cash flows for the District for the fiscal 
years ended June 30, 2019 and June 30, 2018.  
 
The District is considered a component unit of the City, and complete footnote disclosure and other 
information is included in the City's Comprehensive Annual Financial Report. 
 
Staff is available to provide any additional information desired by the Chair or Board Members. 
 

 

Respectfully submitted, 

 
Todd High 
Director of Finance and Administrative Services 
 

 

CC: District General Manager 
 City Attorney 
 Department of Water and Wastewater Resources  



2019 2018

Current Assets
Cash and investments $30,404,130 $30,078,561
Accounts receivable $1,487,651 $1,869,806
Inventories 1,538,527 1,478,425
Prepaid expenses 4,789 4,955

Total Current Assets 33,435,097 33,431,747

Capital Assets
Land 233,547 233,547
Buildings 893,519
Sewage facilities 58,958,085 58,958,085
Subsurface treatment lines 25,390,267 25,390,267
Equipment 9,465,766 9,102,719
Furniture and fixtures 114,174 114,174
Construction in progress 6,056,918 2,670,843

Total Capital Assets 101,112,276 96,469,635

Accumulated depreciation (58,083,892) (55,520,402)

Net Capital Assets 43,028,384 40,949,233
Advances to other funds 2,510,167

Total Noncurrent Assets 45,538,551 40,949,233
Gain (loss) from disposal of capital assets

Total Assets 78,973,648 74,380,980

Related to pension 2,323,727 2,153,464
Related to OPEB 325,106 408,214

Total Deferred Outflow of Resources 2,648,833 2,561,678

LIABILITIES
Current Liabilities

Accounts payable                            $1,116,408 $880,384
Retentions payable 71,503
Accrued payroll 9,370 5,149
Interest payable 23,205 26,749
Compensated absences due within one year 555,502 545,265

Beg        Loans payable due within one year 249,099 243,023

Total Current Liabilities 2,025,087 1,700,570

Noncurrent Liabilities
Compensated absences due in more than one year 859,630 778,208
Loans payable due in more than one year 1,342,080 1,591,179
Net Pension liability 13,527,342 8,017,957
Net OPEB liability 4,893,274 4,620,311

Total Noncurrent Liabilities 20,622,326 15,007,655

Total Liabilities 22,647,413 16,708,225

Related to pension 1,119,935 201,990
Related to OPEB 4,060 5,839

Total Deferred Inflows of Resources 1,123,995 207,829

NET POSITION

Net investment in capital assets 41,407,205 40,008,550
Unrestricted 16,413,868 20,911,573

Total Net Position $57,821,073 $60,920,123

ASSETS

DEFERRED OUTFLOW OF RESOURCES

DEFERRED INFLOWS OF RESOURCES

CITY OF DALY CITY
NORTH SAN MATEO COUNTY SANITATION DISTRICT ENTERPRISE FUND

COMPARATIVE STATEMENTS OF NET POSITION
JUNE 30, 2019 AND 2018



2019 2018

OPERATING REVENUES
Sewer service charges $22,381,756 $20,598,225
Water sales 84,191 151,278
Connection charges 246,635 757,820
Other revenues 96,531 246,716

Total Operating Revenues 22,809,113 21,754,039

OPERATING EXPENSES
Salaries and benefits 10,463,567 8,878,019
Services and supplies 7,838,294 7,646,688
Utilities 1,353,131 1,301,124
Insurance 635,187 493,861
Depreciation 2,563,489 2,512,241
Other charges 1,156,860 921,514

Total Operating Expenses 24,010,528 21,753,447

Operating Income (Loss) (1,201,415) 592

NONOPERATING REVENUES (EXPENSES)
Property taxes 2,172,460 1,957,737
Gain (loss) from disposal of capital assets (18,306)
Interest and other income 810,741 248,495
Interest expense (42,311) (48,325)

Net Nonoperating Revenues 2,922,584 2,157,907

Income Before Operating Transfers 1,721,169 2,158,499

OPERATING TRANSFERS
Operating transfers in 1,932,030 1,802,030
Operating transfers out (1,556,380) (1,221,777)

Net Transfers 375,650 580,253

Change in Net Position 2,096,819 2,738,752

Beginning Net Position, As restated for Pension adjustment 55,754,254 58,181,371

Total Net Position $57,851,073 $60,920,123

CITY OF DALY CITY
NORTH SAN MATEO COUNTY SANITATION DISTRICT ENTERPRISE FUND

COMPARATIVE STATEMENTS OF REVENUES, EXPENSES
AND CHANGES IN NET POSITION

FOR THE FISCAL YEARS ENDED JUNE 30, 2019 AND 2018



2019 2018
CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from customers $23,191,268 $21,260,973
Payments to suppliers (10,734,831) (10,641,995)
Payments to employees (8,922,197) (8,209,200)

Cash Flows from Operating Activities 3,534,240 2,409,778

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES

Property taxes 2,172,460 1,957,737
Advances to other funds (2,510,167)
Transfers in 1,932,030 1,802,030
Transfers out (1,556,380) (1,221,777)

Cash Flows from Noncapital Financing Activities 37,943 2,537,990

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES

Acquisition of capital assets (3,768,711) (3,875,522)
Proceeds from sales of assets 1,284
Principal paid on capital debt (243,023) (237,096)
Interest paid on capital debt (46,905) (52,832)

Cash Flows from (Used for) Capital and
Gain      and Related Financing Activities (4,057,355) (4,165,450)

CASH FLOWS FROM INVESTING ACTIVITIES
Interest and other income 810,741 248,495

NET CASH FLOWS 325,569 1,030,813

Cash and investments at beginning of year 30,078,561 29,047,748

CASH AND INVESTMENTS AT END OF YEAR $30,404,130 $30,078,561

CITY OF DALY CITY

COMPARATIVE STATEMENTS OF CASH FLOWS
FOR THE FISCAL YEARS ENDED JUNE 30, 2019 AND 2018

NORTH SAN MATEO COUNTY SANITATION DISTRICT ENTERPRISE FUND



  Item #  4  

 Agenda Report 

  North San Mateo County Sanitation District 
 A subsidiary of the City of Daly City 

 

Meeting Date: December 9, 2019 
 

Subject: APPROVAL OF DEBT MANAGEMENT POLICY AND DISCLOSURE 
POLICIES AND PROCEDURES FOR THE NORTH SAN MATEO COUNTY 
SANITATION DISTRICT 

 
Recommended Action 
 
Consider adoption of a resolution approving a debt management policy and disclosure policies 
and procedures for the North San Mateo County Sanitation District (the “District”).  
 
Background 
 
Debt Management Policy. Pursuant to Senate Bill 1029 (“SB 1029”), which was signed by the 
California Governor on September 12, 2016, California public agencies that issue debt must 
adopt debt management policies that include all of the following: 
(A) The purposes for which the debt proceeds may be used. 

(B) The types of debt that may be issued. 

(C) The relationship of the debt to, and integration with, the issuer’s capital improvement 
program or budget, if applicable. 

(D) Policy goals related to the issuer’s planning goals and objectives. 
(E) The internal control procedures that the issuer has implemented, or will implement, to 
ensure that the proceeds of the proposed debt issuance will be directed to the intended use. 
 
Disclosure Policies and Procedures. The Securities and Exchange Commission (the “SEC”), the 
federal government agency with regulatory power over the municipal bond market, recommends 
that issuers of municipal bonds adopt policies and procedures to govern compliance and 
implement training with respect to their initial disclosure and continuing disclosure undertakings. 
 
Discussion 
 
Debt Management Policy. Staff has prepared a debt management policy for the District, which 
complies with SB 1029 and is consistent with best practices for public agencies. 
 
Adoption of a debt management policy is required for the District to undertake financings, but 
staff also believes the policy will ensure sound management practices with respect to debt. 
 
Disclosure Policies and Procedures. Staff has prepared disclosure policies and procedures for 
the District, which is consistent with best practices for public agencies. 
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Fiscal Impact 

There will be no current cost incurred by the 
policies.  

Summary/Conclusion 
 
Staff recommends that the Board of Directors adopt (1) a debt management policy for the 
District and (2) disclosure policies and procedures for the District.   
 
Staff is available to provide any additional information desire
members. 
 
 
Respectfully submitted, 

    
Todd High    
Director of Finance and  
Administrative Services 
 
Attachments: Draft Resolution  
 Draft Policy  
 Draft Disclosure  
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There will be no current cost incurred by the District as a result of the adoption of the two 

Staff recommends that the Board of Directors adopt (1) a debt management policy for the 
District and (2) disclosure policies and procedures for the District.    

Staff is available to provide any additional information desired by the Chairman 

   
   Rose Zimmerman 
   District Counsel 

 

 

 
POLICIES AND PROCEDURES FOR THE NORTH SAN MATEO COUNTY               

a result of the adoption of the two 

Staff recommends that the Board of Directors adopt (1) a debt management policy for the 

 or Board 

 



 

 

RESOLUTION NO: 
 

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE NORTH SAN MATEO 
COUNTY SANITATION DISTRICT APPROVING A DEBT MANAGEMENT POLICY AND 

DISCLOSURE POLICIES AND PROCEDURES  
              

 
 

 
WHEREAS, pursuant to Senate Bill 1029 (“SB 1029”), which was signed by the California 
Governor on September 12, 2016, California public agencies that issue debt must adopt debt 
management policies that meet certain criteria; and 
 
WHEREAS, in response to SB 1029 and in order to adhere to sound financial management 
practices, the Board of Directors of the North San Mateo County Sanitation District (the 
“District”) wishes to adopt and maintain a debt management policy; and 
 
WHEREAS, there has been presented to this meeting a proposed form of debt management 
policy (the “Debt Management Policy”), which is attached hereto as Exhibit B; and 
 
WHEREAS, the Securities and Exchange Commission (the “SEC”) recommends that issuers 
of municipal bonds adopt policies and procedures to govern compliance and implement 
training with respect to their initial disclosure and continuing disclosure undertakings; and 
 
WHEREAS, in response to the SEC’s recommendations and in order to better monitor 
compliance with its disclosure undertakings, the District wishes to adopt and maintain 
disclosure policies and procedures; and 
 
WHEREAS, there has been presented to this meeting a proposed form of disclosure policies 
and procedures (the “Disclosure Policies and Procedures”), which is attached hereto as 
Exhibit B.  
 
NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the North San Mateo 
County Sanitation District as follows: 
 
Section 1. The Board of Directors hereby approves and adopts the Debt Management Policy 
as the debt management policy for the District. 
 
Section 2. The Board of Directors hereby approves and adopts the Disclosure Policies and 
Procedures as the disclosure policies and procedures for the District. 
 
Section 3.  This resolution shall take effect immediately upon its adoption.  



 

 

  

I hereby certify the foregoing to be a true copy of a Resolution adopted by the Board of 

Directors of the North San Mateo County Sanitation District, California, at a regular meeting 

thereof held on the 9th day of December, 2019,by the following vote of the members thereof: 

 AYES, and in favor thereof, Members:        

              

              

 NOES, Members:           

 ABSENT, Members:           

 

             
    SECRETARY  
    NORTH SAN MATEO COUNTY SANITATION DISTRICT 
 
APPROVED: 
 
       
CHAIR  
NORTH SAN MATEO COUNTY SANITATION DISTRICT 



 

 

EXHIBIT A 
 

DEBT MANAGEMENT POLICY 
 
 



 

 

EXHIBIT B 
 

DISCLOSURE POLICIES AND PROCEDURES 
 

 
 
 



 
 
 
 
 

NORTH SAN MATEO COUNTY 

SANITATION DISTRICT 

DEBT MANAGEMENT POLICY 
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This Debt Management Policy is intended to comply with Government Code Section 8855(i), effective on 
January 1, 2017, and shall govern all debt undertaken by the North San Mateo County Sanitation District (the 
“Sanitation District”).   
 
The Debt Management Policy may be amended by the Board of Directors as it deems appropriate from time to 
time in the prudent management of the debt of the Sanitation District.  Any approval of debt by the Board of 
Directors that is not consistent with this Debt Management Policy shall constitute a waiver of this Debt 
Management Policy. 
 
For purposes of this Debt Management Policy, “debt” shall be interpreted broadly to mean bonds, notes, 
certificates of participation, financing leases, or other financing obligations, but the use of such term in this 
Debt Management Policy shall be solely for convenience and shall not be interpreted to characterize any such 
obligation as an indebtedness or debt within the meaning of any statutory or constitutional debt limitation where 
the substance and terms of the obligation comport with exceptions thereto. 
 
A. Capital Financing; Relationship to Capital Improvement Program and Budget 
 
The Sanitation District is committed to long-term capital planning. The Sanitation District intends to issue debt 
for the purposes stated in this Debt Management Policy and to implement policy decisions incorporated in the 
Sanitation District’s capital budget and the capital improvement plan.  
 
The Sanitation District shall strive to fund the upkeep and maintenance of its infrastructure and facilities due to 
normal wear and tear through the expenditure of available operating revenues.  The Sanitation District shall 
seek to avoid the use of debt to fund infrastructure and facilities improvements that are the result of normal 
wear and tear.  
 
The Sanitation District shall integrate its debt issuances with the goals of its capital improvement program by 
timing the issuance of debt to ensure that projects are available when needed in furtherance of the Sanitation 
District’s public purposes. 
 
The Sanitation District shall seek to issue debt in a timely manner to avoid having to make unplanned 
expenditures for capital improvements or equipment from its general fund. 
 
1. The Sanitation District will consider the use of debt financing only for one-time capital improvement projects 
and only under the following circumstances: 
a. When the project's useful life will exceed the term of the financing. 
b. When project revenues or specific resources will be sufficient to service the long-term debt. 
 
2. Debt financing will not be considered appropriate for any recurring purpose such as meeting or reducing 
current operating and maintenance expenditures. 
 
3. Capital improvements will be financed primarily through user fees, service charges, assessments, special 
taxes or developer agreements when benefits can be specifically attributed to users of the facility. Accordingly, 
development impact fees should be created and implemented at levels sufficient to ensure that any new 
development pays its fair share of the cost of constructing necessary community facilities. 
 

4. The Sanitation District will use the following criteria to evaluate pay-as-you-go versus long-term financing in 
funding capital improvements: 
  
Factors Favoring Pay-As-You-Go Financing 
a. Current revenues and adequate fund balances are available or project phasing can be accomplished. 
b. Existing debt levels would adversely affect the Sanitation District's credit rating. 
c. Market conditions are unstable or present difficulties in marketing. 
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Factors Favoring Long Term Financing 
d. Revenues available for debt service are deemed sufficient and reliable so that long-term financings can be 
marketed with investment grade credit ratings. 
e. The project securing the financing is of the type that will support an investment grade credit rating (although 
there are financings, such as land-secured financings, where ratings may not be available or they may be below 
investment grade). 
f. Market conditions present favorable interest rates and demand for City financings. 
g. A project is mandated by state or federal requirements, and existing resources are insufficient or unavailable. 
h. The project is immediately required to meet or relieve capacity needs and current resources are insufficient or 
unavailable. 
i. The life of the project or asset to be financed is 15 years or longer. 
 
Short-Term Cash Flow Financing.  
Short-term debt may be issued to provide financing for the Sanitation District’s operational cash flows in order 
to maintain a steady and even cash flow balance.  Short-term debt may also be used to finance short-lived 
capital projects; for example, the Sanitation District may undertake lease-purchase financing for equipment. 
 
B. Types of Debt 
 
The following types of debt are allowable under this Debt Management Policy: 
 
• lease revenue bonds, certificates of participation and lease-purchase transactions 
• enterprise revenue bonds and certificates of participation 
• tax and revenue anticipation notes 
• bond or grant anticipation notes 
• any bonds authorized by applicable law 
 
The Sanitation District may from time to time find that other forms of debt would be beneficial to further its 
public purposes and may approve such debt without an amendment of this Debt Management Policy. 
 
C. Debt Management; Internal Control Procedures 
 
1. An internal feasibility analysis will be prepared for each long-term financing which analyzes the impact on 
current and future budgets for debt service and operations. 
This analysis will also address the reliability of revenues to support debt service. 
2. The Sanitation District will generally attempt to conduct financings on a competitive basis. However, 
negotiated financings may be used due to market volatility or the use of an unusual or complex financing or 
security structure. 
3. The Sanitation District will seek an investment grade rating (Baa/BBB or greater) on any direct debt and will 
seek credit enhancements such as letters of credit or insurance when necessary for marketing purposes, 
availability and cost-effectiveness. 
4. The Sanitation District will monitor all forms of debt annually coincident with the Sanitation District's 
Financial Plan preparation and review process and report concerns and remedies, if needed, to the Board of 
Directors. 
5. Board of Directors will diligently monitor its compliance with bond covenants and ensure its adherence to 
federal arbitrage regulations. 
6. Board of Directors will maintain good, ongoing communications with bond rating agencies about its financial 
condition. Board of Directors will follow a policy of full disclosure on every financial report and bond 
prospectus (Official Statement). 
7.  Board of Directors will comply with its continuing disclosure undertakings under Securities and Exchange 
Commission (“SEC”) Rule 15c2-12. 
8.  It is the policy of Board of Directors to ensure that proceeds of debt are spent only on lawful and intended 
uses.  Whenever reasonably possible, proceeds of debt will be held by a third-party trustee and Board of 
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Directors will submit written requisitions for such proceeds.  Board of Directors will submit a requisition only 
after obtaining the signature of the Director of Water and Wastewater Resources.  In those cases where it is not 
reasonably possible for the proceeds of debt to be held by a third-party trustee, the Director of Water and 
Wastewater Resources shall retain records of all expenditures of proceeds through the final payment date for 
the debt. 
 
D. Enterprise Fund Debt Capacity 
 
Board of Directors will set enterprise fund rates at levels needed to fully cover debt service requirements as 
well as operations, maintenance, administration and capital improvement costs. The ability to afford new debt 
for enterprise operations will be evaluated as an integral part of Board of Directors’ rate review and setting 
process. 
 
E. Independent Disclosure Counsel 
 
Board of Directors will retain independent disclosure counsel on all public financings, who may also act as 
Board of Directors’ bond counsel. 
 
F. Refinancings 
 
1. General Guidelines. Periodic reviews of all outstanding debt will be undertaken to determine refinancing 
opportunities. A refinancing will be considered (within federal tax law constraints) under the following 
conditions:  
 
a. There is a net economic benefit. 
b. It is needed to modernize covenants that are or could adversely affecting Board of Directors’ financial 
position or operations. 
c. Board of Directors wants to reduce the principal outstanding in order to achieve future debt service savings, 
and it has available working capital to do so from other sources. 
 
2. Standards for Economic Savings. In general, refinancings for economic savings will be undertaken 
whenever net present value savings of at least five percent (5%) of the refunded debt can be achieved. 
 
a. Refinancings that produce net present value savings of less than five percent will be considered on a case-by-
case basis, provided that the present value savings are at least three percent (3%) of the refunded debt. 
b. Refinancings with savings of less than three percent (3%), or with negative savings, will not be considered 
unless there is a compelling public policy. 
 
G. Policy Goals Related to Planning Goals and Objectives 
 
Board of Directors is committed to long-term financial planning, maintaining appropriate reserves levels and 
employing prudent practices in governance, management and budget administration. Board of Directors intends 
to issue debt for the purposes stated in this Debt Management Policy and to implement policy decisions 
incorporated in Board of Directors’ annual operations budget.  
 
It is a policy goal of Board of Directors to protect taxpayers, ratepayers and constituents by utilizing 
conservative financing methods and techniques so as to obtain the highest practical credit ratings (if applicable) 
and the lowest practical borrowing costs. 
 
Board of Directors will comply with applicable state and federal law as it pertains to the maximum term of debt 
and the procedures for levying and imposing any related taxes, assessments, rates and charges.  
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        NORTH SAN MATEO COUNTY 

SANITATION DISTRICT 
 
 

Disclosure Policies and Procedures 
 
 
 

Article I 
General 

 
These Disclosure Policies and Procedures (the “Disclosure Procedures”) of the North 

San Mateo County Sanitation District (the “District”) are intended to ensure that the District is in 
compliance with all applicable federal and state securities laws.  
 

Article II 
Disclosure Coordinator 

 
The chief financial officer of the District shall be the disclosure coordinator of the District 

(the “Disclosure Coordinator”). 
 

 
 Article III 

Review and Approval of Official Statements 
 

The Disclosure Coordinator of the District shall review any Official Statement prepared in 
connection with any debt issuance by the District in order to ensure there are no misstatements 
or omissions of material information in any sections that contain descriptions of information 
prepared by the District. 

 
In connection with its review of the Official Statement, the Disclosure Coordinator shall 

consult with third parties, including outside professionals assisting the District, and all members 
of City staff, to the extent that the Disclosure Coordinator concludes they should be consulted 
so that the Official Statement will include all “material” information (as defined for purposes of 
federal securities law). 
 

As part of the review process, the Disclosure Coordinator shall submit all Official 
Statements to the Board of Directors for approval. The cover letter used by the Disclosure 
Coordinator to submit the Official Statements shall be in substantially the form of Exhibit A. 

 
The approval of an Official Statement by the Board of Directors shall be docketed as a 

new business matter and shall not be approved as a consent item. The Board of Directors shall 
undertake such review as deemed necessary by the Board of Directors, following consultation 
with the Disclosure Coordinator, to fulfill the Board of Directors’ responsibilities under applicable 
federal and state securities laws. In this regard, the Disclosure Coordinator shall consult with the 
District’s disclosure counsel to the extent the Disclosure Coordinator considers appropriate. 



 

2 

 
         Article IV 

Continuing Disclosure Filings 
 

Under the continuing disclosure undertakings that the District has entered into in 
connection with its debt offerings, the District is required each year to file annual reports with the 
Municipal Securities Rulemaking Board’s Electronic Municipal Market Access (“EMMA”) system 
in accordance with such undertakings. Such annual reports are required to include certain 
updated financial and operating information, and the District’s audited financial statements.  

 
The District is also required under its continuing disclosure undertakings to file notices of 

certain events with EMMA.  
 
The Disclosure Coordinator is responsible for establishing a system (which may involve 

the retention or one or more consultants) by which: 
 
(i) the District will make the annual filings required by its continuing disclosure 

undertakings on a complete and timely basis, and 
 
(ii) the District will file notices of enumerated events on a timely basis. 

 
Article V 

Public Statements Regarding Financial Information 
 

Whenever the District makes statements or releases information relating to its finances 
to the public that are reasonably expected to reach investors and the trading markets, the 
District is obligated to ensure that such statements and information are complete, true, and 
accurate in all material respects.  

 
         Article VI 

Training 
 

The Disclosure Coordinator shall ensure that the members of the District staff involved in 
the initial or continuing disclosure process and the Board of Directors are properly trained to 
understand and perform their responsibilities.   

 
The Disclosure Coordinator shall arrange for disclosure training sessions conducted by 

the District’s disclosure counsel. Such training sessions shall include education on these 
Disclosure Procedures, the District’s disclosure obligations under applicable federal and state 
securities laws and the disclosure responsibilities and potential liabilities of members of the 
District’s staff and members of the Board of Directors. Such training sessions may be conducted 
using a recorded presentation.  
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EXHIBIT A 
 

Form of Staff Report  
 
To: Members of the Board of Directors 
 
From:  
 
Date: __________________ 
 

This Staff Report relates to the proposed issuance of ______ (the “Obligations”) by the 
District.  The Board of Directors is asked to approve issuance of the Obligations and all related 
documents. The near-final versions of these documents are attached.   

 
The attached Preliminary Official Statement has been reviewed and approved for 

transmittal to the Board of Directors by the District’s financing team. The distribution of the 
Preliminary Official Statement by the District is subject to federal securities laws, including the 
Securities Act of 1933 and the Securities Exchange Act of 1934.  These laws require the 
Preliminary Official Statement to include all facts that would be material to an investor in the 
Obligations. Material information is information that there is a substantial likelihood would have 
actual significance in the deliberations of the reasonable investor when deciding whether to buy 
or sell the Obligations.  If the Board of Directors concludes that the Preliminary Official 
Statement includes all facts that would be material to an investor in the Obligations, it must 
adopt a resolution that authorizes staff to execute a certificate to the effect that the Preliminary 
Official Statement has been “deemed final.” 

 
The Securities and Exchange Commission (the “SEC”), the agency with regulatory 

authority over the District’s compliance with the federal securities laws, has issued guidance as 
to the duties of the Board of Directors with respect to its approval of the Preliminary Official 
Statement. In it’s “Report of Investigation in the Matter of County of Orange, California as it 
Relates to the Conduct of the Members of the Board of Supervisors” (Release No. 36761 / 
January 24, 1996) (the “Release”), the SEC indicated that, if a member of the Board of Directors 
has knowledge of any facts or circumstances that an investor would want to know about prior to 
investing in the Obligations, whether relating to their repayment, tax-exempt status, undisclosed 
conflicts of interest with interested parties, or otherwise, he or she should endeavor to discover 
whether such facts are adequately disclosed in the Preliminary Official Statement. In the 
Release, the SEC indicated that the steps that a member of the Board of Directors could take 
include becoming familiar with the Preliminary Official Statement and questioning staff and 
consultants about the disclosure of such facts. 

 
Set forth below is a summary of the financing, including cross-references to specific 

sections of the Preliminary Official Statement. 
 

Section 1. Purpose of Financing. 
 
Section 2. Documents for Approval; Security for the Obligations. 
 
Section 3. Risks Relating to Repayment and Tax-Exempt Status of the Obligations. 
 
Section 4.  Requested Approvals. 

 



 Item #    5   

  Agenda Report 

 

   North San Mateo County Sanitation District 
 a subsidiary of the City of Daly City 

 

Meeting Date: December 9, 2019 
 
 
Subject:  Notice of Completion for Park Plaza Drive, Southgate Avenue, San Fernando 

Way, and Miriam Street Sanitary Sewer Main Rehabilitation Project 
 
Recommended Action 
 
Staff recommends the Board accept the improvements completed and authorize the filing of the 
Notice of Completion for the Park Plaza Drive, Southgate Avenue, San Fernando Way, and Miriam 
Street Sanitary Sewer Main Rehabilitation Project.  
 
Background 
 
On November 26, 2018, the Board approved the award of a construction contract for the Park Plaza 
Drive, Southgate Avenue, San Fernando Way, and Miriam Street Sewer Main Rehabilitation Project 
to D’Arcy & Harty Construction, Inc. of San Francisco, California. 
 
The Park Plaza Drive, Southgate Avenue, San Fernando Way, and Miriam Street Sewer Main 
Rehabilitation Project included the following replacements and installations:  
 

• Replacement of 720 feet of existing 8-inch VCP sewer main with 12-inch HDPE sewer main 
along Park Plaza Drive from South Mayfair Avenue to Bel Mar Avenue. 

• Replacement of 661 feet of existing 10-inch VCP sewer main with 16-inch PVC sewer main 
along Southgate Avenue from Escuela Drive to Cerro Drive. 

• Replacement of 671 feet of existing 10-inch VCP sewer main with 10-inch HDPE along San 
Fernando Way from Alta Loma Avenue to Santa Paula Drive. 

• Replacement of 1021 feet of existing 6-inch VCP sewer main with 6-inch HDPE along 
Miriam Street from Westlake Avenue to Parkview Avenue. 
 

Manholes within the project limits were replaced or rehabilitated. All the sewer laterals were 
reconnected to the new sewer main. 
 
The work also included pavement restoration including a standard trench cap over the roadway 
excavation, asphalt concrete (AC) paving, concrete restoration, utility box cover adjustment, and 
pavement striping and marking.  
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Discussion 
 
D’Arcy & Harty Construction, Inc. of San Francisco, California, has completed all improvements 
required by the construction contract documents for a total amount of $1,429,699.00 including a 
balancing change order credit to the City of $3,531.00. The original contract amount was for 
$1,433,230.00. The decrease in price of 0.25% between the original and final contract amounts were 
due to final quantity adjustments.  
 
Fiscal Impact 
 
The contract was completed in the total amount of $1,429,699.00 with funds available in the Fiscal 
Year 2018-19 Sanitation Fund Capital Improvement Project Account 87-920-836. 
 
Summary/Conclusion 
 
Staff recommends the Board accept the improvements completed and authorize the filing of the 
Notice of Completion for the Park Plaza Drive, Southgate Avenue, San Fernando Way, and Miriam 
Street Sanitary Sewer Main Rehabilitation Project.  
 
Staff is available to answer any questions of the Chair or Members of the Board of Directors. 
 
Respectfully submitted, 
 

      
Roland Yip      Tom Piccolotti 
Senior Civil Engineer     Director of Water and Wastewater Resources 
 
Attachment: Project Location Map 
 



PROJECT LOCATION MAP

SAN MATEO COUNTY,  CALIFORNIA

CITY OF DALY CITY

PARK PLAZA DRIVE, SOUTHGATE AVENUE, SAN FERNANDO
WAY, AND MIRIAM STREET SEWER MAIN IMPROVEMENTS



 City Council Meeting Agenda Report Item #  11 

props 

Meeting Date: December 9, 2019 
 

Subject:  PROPOSED RESOLUTIONS RELATED TO FINANCING FOR THE VISTA 
GRANDE DRAINAGE BASIN IMPROVEMENT PROJECT 

 
Recommended Action 
 
Adoption of proposed resolutions to apply for financing for the Vista Grande Drainage Basin 
Improvement Project (Vista Grande Project) and comply with federal tax law.   
 
Three of the four resolutions are required to apply to the State Water Resources Control Board for 
Clean Water State Revolving Fund financing for the Vista Grande Drainage Basin Improvement 
Project (together the “SRF Resolutions”) are attached below: 
 

1. SRF Intent Resolution:  A Resolution of the City Council of the City of Daly City 
Authorizing and Directing Officials to Apply for Clean Water State Revolving Fund 
Financings and Authorizing and Directing Other Related Actions  
 

2. SRF Reimbursement Resolution: A Resolution of the City Council of the City of Daly City 
Declaring the Intent to Reimburse Expenditures from the Proceeds of Clean Water State 
Revolving Fund Financings from the State Water Resources Control Board 
 

3. SRF Intent to Designate Revenue Resolution: A Resolution of the City Council of the City 
of Daly City Declaring the Intent to Designate Certain Revenues for Clean Water State 
Revolving Fund Financings  
 

The fourth resolution enables the City to comply with federal law if the City needs to finance a 
portion of the Vista Grande Drainage Basin Improvement Project with publicly offered or placed 
bonds or other forms of obligations; the resolution is attached:  A Resolution of the City Council of 
the City of Daly City Declaring the Intent to Reimburse Expenditures from the Proceeds of Tax-
Exempt Obligations (“Bond Reimbursement Resolution”). 
 
Background 
The Vista Grande Drainage Basin Improvement Project (Project) is designed to address storm-
related flooding in the Vista Grande Drainage Basin, improve the conveyance of effluent from the 
Treatment Facility, and provide the benefit of augmenting the water level of Lake Merced. The City 
Council approved the Project, and nearly 100% design of the Vista Grande Drainage Basin.  The 
Vista Grande storm drain system drains the northwestern portion of Daly City and an 
unincorporated portion of San Mateo County – areas originally within the watershed of Lake 
Merced.    
 
Staff and the City’s financial consultants propose applying for the California Clean Water State 
Revolving Fund (SRF) loan and a Federal EPA Water Infrastructure Financing and Innovation Act 
(WIFIA) loan to fund most of the Project.  In 2018, the City applied for an SRF loan for the full 
Project cost, but just the missed the cut-off score for acceptance.  The City is invited to reapply for 
the SRF, with the required proposed Resolutions to improve its loan rating and submit by the 
deadline of December 20, 2019 for the next round of SRF loans.   
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Discussion 
 
The City is undertaking the Vista Grande Drainage Basin Improvement Project (the "Project") and 
wishes to re-apply for financing for the Project from the State Water Resources Control Board (the 
“State Water Board”) through its Clean Water Revolving Fund financing program. 
 
Staff has been evaluating a number of options for financing the Project, including (1) issuance of 
revenue bonds or other obligations, (2) financing from the Environmental Protection Agency’s 
Water Infrastructure Finance and Innovation Act of 2014 program (“WIFIA Program”), (3) 
financing from the California State Water Resource Control Board’s Clean Water State Revolving 
Fund program (“SRF Program”) and (4) financing from the California Infrastructure and Economic 
Development Bank’s Infrastructure State Revolving Fund program (“ISRF Program”). 
 
As part of the proposed financing program, the City expects other public agencies who benefit from 
the Project to contribute to the cost of the Project, and staff expects to recommend that the City 
form a joint exercise of powers authority (a “JPA”) pursuant to a joint exercise of powers 
agreement (a “JPA Agreement”) with some or all of such other public agencies. 
In the short term, however, it is important for the City to apply to the SRF Program to ensure that 
Project funding will be available when needed. In order to apply to the SRF Program, the State 
Water Board requires that the City Council adopt the three SRF Resolutions: 
 

• The SRF Authorizing Resolution will authorize and direct the City Manager or her designee 
to take all actions required in order to apply for and obtain financing from the SRF Program. 

• The SRF Reimbursement Resolution is needed to preserve the City’s ability to reimburse 
itself from SRF Program financing proceeds for expenditures incurred by the City prior to 
obtaining financing. 

• The State Water Board requires the City Council to adopt the SRF Intent to Designate 
Revenue Resolution in order to identify the anticipated source of funds for the repayment of 
any SRF Program financing; at a later date, if the City wishes to proceed with an SRF 
Program financing, the City Council will adopt another resolution approving the terms and 
conditions of the SRF Program financing, authorizing execution of an SRF Program 
financing agreement and pledging specific revenues.   

 
The SRF Intent to Designate Revenue Resolution describes two sources of funds: (1) funds 
provided by other public agencies that contribute to the financing through the JPA and (2) specific 
enterprise funds of the City (stormwater management revenues) and the North San Mateo County 
Sanitation District (net revenues of the sanitary sewer enterprise).  The North San Mateo County 
Sanitation District will consider a similar resolution tonight. 
 
The SRF Resolutions do not commit the City to obtain financing from the SRF Program or obligate 
the City to expend any funds, but they are necessary to initiate the SRF Program application 
process. 
 
Similar to the SRF Reimbursement Resolution, the Bond Reimbursement Resolution enables the 
City to incur and then recover costs associated with the Project from a future issuance of tax-
exempt bonds or other obligations.    
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Fiscal Impact 
 
There will be no fiscal impact incurred by the City as a result of the adoption of these resolutions 
related to possible financing for the Project.  The City will have an opportunity to evaluate any 
financing obligation agreement, should the City obtain an SRF loan.   
 
Recommendation/Conclusion 
 
In order to apply for Project financing from the SRF Program, staff recommends that the City 
Council consider adoption of the three SRF Resolutions.  In order to comply with federal tax law, 
staff recommends that the City Council consider adoption of the Bond Reimbursement Resolution.  
 
The four resolutions do not commit the City to obtain financing from the SRF Program or obligate 
the City to expend any funds. 
 
Staff is available to provide any additional information desired by the Mayor or Councilmembers. 
 
 
Respectfully submitted, 

      
Thomas J. Piccolotti      Rose Zimmerman 
Director of Water and Wastewater Resources  City Attorney 
 
Attachments:  

1. SRF Intent Resolution:  Resolution of the City Council of the City of Daly City Authorizing and Directing 
Officials to Apply for Clean Water State Revolving Fund Financings and Authorizing and Directing Other 
Related Actions  
 

2. SRF Reimbursement Resolution: Resolution of the City Council of the City of Daly City Declaring the Intent 
to Reimburse Expenditures from the Proceeds of Clean Water State Revolving Fund Financings from the State 
Water Resources Control Board 
 

3. SRF Intent to Designate Revenue Resolution: Resolution of the City Council of the City of Daly City 
Declaring the Intent to Designate Certain Revenues for Clean Water State Revolving Fund Financings  
 

4. Bond Reimbursement Resolution:  Resolution of the City Council of the City of Daly City Declaring the Intent 
to Reimburse Expenditures from the Proceeds of Tax-Exempt Obligations  
 

 



 

 

RESOLUTION NO: 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF DALY CITY 
AUTHORIZING AND DIRECTING OFFICIALS TO APPLY FOR  CLEAN WATER STATE 

REVOLVING FUND FINANCINGS AND AUTHORIZING AND DIRECTING OTHER 
RELATED ACTIONS 

_____________________________________________________________________________ 
 
WHEREAS, the City of Daly City desires to finance the costs of acquiring, constructing and/or 
reconstructing certain public facilities and improvements  to maintain and enhance water quality, 
manage non-point source pollution, protect drinking water sources, and manage stormwater and 
related impacts to City and regional water and wastewater systems, including certain treatment 
facilities, pipelines and other infrastructure, which project is commonly referred to as the Vista 
Grande Drainage Basin Improvement Project (Project #8502) (the "Project"); and 
 
WHEREAS, the City intends to finance the construction and/or reconstruction of the Project 
or portions of the Project with moneys provided by the State of California, acting by and 
through the State Water Resources Control Board (“State Water Board”); and 
 
WHEREAS, the City wishes to delegate to certain authorized representatives the authority to 
take certain actions with respect to the proposed financing.  
  
NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Daly City as 
follows: 
 
Section 1. The City Manager or a written designee of the City Manager (the “Authorized 
Representative”) is hereby authorized and directed to sign and file, for and on behalf of the City, 
a Financial Assistance Application for a financing agreement from the State Water Board for the 
planning, design, and construction of the Project.  
 
The Authorized Representative is designated to provide the assurances, certifications, and 
commitments required for the financial assistance application, including executing a financial 
assistance agreement from the State Water Resources Control Board and any amendments or 
changes thereto.  
 
The Authorized Representative is designated to represent the City in carrying out the City’s 
responsibilities under the financing agreement, including certifying disbursement requests on 
behalf of the Entity and compliance with applicable state and federal laws.  
 
Section 2. All of the recitals in this resolution are true and correct and the City so finds, 
determines and represents. 
 
Section 3.  This resolution shall take effect immediately upon its adoption.  

  



 

 

I hereby certify the foregoing to be a true copy of a Resolution adopted by the City 

Council of Daly City, California, at a regular meeting thereof held on the 9th day of December, 

2019, by the following vote of the members thereof: 

 AYES, and in favor thereof, Councilmembers:      

              

              

 NOES, Councilmembers:          

 ABSENT, Councilmembers:          

 

 

 

 

              
      CITY CLERK OF THE CITY OF DALY CITY 
 
APPROVED: 
 
 
 
       
     MAYOR OF THE CITY OF DALY CITY 
 
 
 
 



 

 

RESOLUTION NO: 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF DALY CITY DECLARING 
THE INTENT TO REIMBURSE EXPENDITURES FROM THE PROCEEDS OF CLEAN 

WATER STATE RESOLVING FUND FINANCINGS FROM THE STATE WATER 
RESOURCES BOARD 

              

WHEREAS, the City of Daly City (the "City") desires to finance the costs of acquiring, 
constructing and/or reconstructing certain public facilities and improvements to maintain and 
enhance water quality, manage non-point source pollution, protect drinking water sources, and 
manage stormwater and related impacts to City and regional water and wastewater systems 
including certain treatment facilities, pipelines and other infrastructure, which project is 
commonly referred to as the Vista Grande Drainage Basin Improvement Project (the "Project"); 
and 
 
WHEREAS, the City intends to finance the construction and/or reconstruction of the Project 
or portions of the Project with moneys ("Project Funds") provided by the State of California, 
acting by and through the State Water Resources Control Board (“State Water Board”); and 
 
WHEREAS, the State Water Board may fund the Project Funds with proceeds from the sale of 
obligations the interest upon which is excluded from gross income for federal income tax 
purposes (the "Obligations"), and 
 
WHEREAS, prior to either the issuance of the Obligations or the approval by the State Water 
Board of the Project Funds the City desires to incur certain capital expenditures (the 
"Expenditures") with respect to the Project from available moneys of the City; and 
 
WHEREAS, the City has determined that those moneys to be advanced by the City to pay the 
Expenditures are available only for a temporary period and it is necessary to reimburse the City 
for the Expenditures from the proceeds of the Obligations. 
 
NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Daly City as 
follows: 
 
Section 1. The City hereby states its intention and reasonably expects to reimburse 
Expenditures paid prior to the issuance of the Obligations or the approval by the State Water 
Board of the Project Funds. 
 
Section 2. The reasonably expected maximum principal amount of the Project funded by the 
Clean Water State Revolving Fund is $60,000.00.  
 
Section 3. This resolution is being adopted no later than 60 days after the date on which the 
City will expend moneys for the construction portion of the Project costs to be reimbursed 



 

 

with Project Funds. 
 
Section 4. Each Expenditure will be of a type properly chargeable to a capital account under 
general federal income tax principles. 
 
Section 5. To the best of our knowledge, the City is not aware of the previous adoption of 
official intents by the City that have been made as a matter of course for the purpose of 
reimbursing expenditures and for which tax-exempt obligations have not been issued. 
 
Section 6. This resolution is adopted as official intent of the City in order to comply with 
Treasury Regulation §1.150-2 and any other regulations of the Internal Revenue Service relating 
to the qualification for reimbursement of Project costs. 
 
Section 7. All of the recitals in this resolution are true and correct and the City so finds, 
determines and represents. 
 
Section 8. This resolution shall take effect immediately upon its adoption.  
 

 I hereby certify the foregoing to be a true copy of a Resolution adopted by the City 

Council of Daly City, California, at a regular meeting thereof held on the 9th day of December, 

2019,by the following vote of the members thereof: 

 AYES, and in favor thereof, Councilmembers:      

              

              

 NOES, Councilmembers:          

 ABSENT, Councilmembers:          

 

 

 

              
      CITY CLERK OF THE CITY OF DALY CITY 
 
APPROVED: 
 
 
 
       
     MAYOR OF THE CITY OF DALY CITY 
 



 

 

RESOLUTION NO: 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF DALY CITY 
DECLARING THE INTENT TO DESIGNATE CERTAIN REVENUES FOR CLEAN WATER 

STATE REVOLVING FUND FINANCINGS  
              

 
 

 
WHEREAS, the City of Daly City (“City”) provides water services and storm drain services 
under enterprise fund systems, with user fees covering the cost of providing the services; and 
 
WHEREAS, the City provides sanitary sewer services through the North San Mateo County 
Sanitation District, a subsidiary district of the City; 
 
WHEREAS, the City desires to finance the costs of acquiring, constructing and/or reconstructing 
certain public facilities and improvements to maintain and enhance water quality, manage non-
point source pollution, protect drinking water sources, and manage stormwater and related 
impacts to City and regional water and wastewater systems including certain treatment facilities, 
pipelines and other infrastructure, which project is commonly referred to as the Vista Grande 
Drainage Basin Improvement Project (Project #8502) (the "Project"); and 
 
WHEREAS, the City wishes to apply to the State of California, acting by and through the 
State Water Resources Control Board (“State Water Board”), for Clean Water State 
Revolving Fund financing for the construction and/or reconstruction of the Project or portions 
of the Project; and 
 
WHEREAS, the City intends to form a joint exercise of powers authority (the “Authority”) 
pursuant to a joint exercise of powers agreement (the “Authority Agreement”) with other 
public agencies who benefit from the Project to enter into or more financing agreements with 
the State Water Board to finance the Project; and  
 
WHEREAS, the State Water Board requires each financing recipient to establish one or more 
dedicated sources of revenue for repayment of assistance other than grants; and  
 
WHEREAS, the City will form the Authority with other project beneficiaries to enable 
multiple dedicated sources of revenue to finance the Project; and 
 
WHEREAS, the City Council wishes to declare its intent to designate dedicated sources of 
revenue to finance the Project if it decides to obtain Clean Water State Revolving Fund 
financing for the Project.  
  
NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Daly City as 



 

 

follows: 
 
Section 1. The City shall document through the Authority the sources of contributions or 
pledged revenues to payment of any and all Clean Water State Revolving Fund financing for 
the Project. 
 
Section 2. The Authority Agreement will obligate the City and the other beneficiaries of the 
Project to collect or contribute designated revenues and maintain designated funds throughout 
the term of any proposed financing and until the Authority has satisfied its repayment obligation 
under any financing agreements with the State Water Board unless modification or change is 
approved in writing by the State Water Board. 
 
Section3. The City hereby declares the intent to designate the City’s stormwater revenues as a 
source of payment for its portion of any and all Clean Water State Revolving Fund financing 
for the Project. 
 

Section 4. All of the recitals in this resolution are true and correct and the City so 
finds, determines and represents. 
 
Section 5.  This resolution shall take effect immediately upon its adoption.  

  

 

I hereby certify the foregoing to be a true copy of a Resolution adopted by the City 

Council of Daly City, California, at a regular meeting thereof held on the 9th day of December 

2019,by the following vote of the members thereof: 

 AYES, and in favor thereof, Councilmembers:      

              

              

 NOES, Councilmembers:          

 ABSENT, Councilmembers:          

 

              
      CITY CLERK OF THE CITY OF DALY CITY 
 
APPROVED: 
 
       
     MAYOR OF THE CITY OF DALY CITY 
 



 

 

RESOLUTION NO: 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF DALY CITY DECLARING 
THE INTENT TO REIMBURSE EXPENDITURES FROM THE PROCEEDS OF TAX-

EXEMPT OBLIGATIONS 
              

 

WHEREAS, the City of Daly City (the "City") desires to finance the costs of acquiring, 
constructing and/or reconstructing certain public facilities and improvements to maintain and 
enhance water quality, manage non-point source pollution, protect drinking water sources, and 
manage stormwater and related impacts to City and regional water and wastewater systems, 
including certain treatment facilities, pipelines and other infrastructure, which project is 
commonly referred to as the Vista Grande Drainage Basin Improvement Project (the "Project"); 
and 
 
WHEREAS, the City intends to finance the Project with proceeds from the sale of obligations 
the interest upon which is excluded from gross income for federal income tax purposes (the 
"Obligations"), and 
 
WHEREAS, prior to the issuance of the Obligations, the City desires to incur certain capital 
expenditures (the "Expenditures") with respect to the Project from available moneys of the 
City; and 
 
WHEREAS, the City has determined that those moneys intended to be advanced by the City to 
pay the Expenditures are available only for a temporary period and it is necessary to reimburse 
the City for the Expenditures from the proceeds of the Obligations. 
 
NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Daly City as 
follows: 
 
Section 1. The City hereby states its intention and reasonably expects to reimburse 
Expenditures paid prior to the issuance of the Obligations. 
 
Section 2. The reasonably expected maximum principal amount of the Obligations is 
$130,000,000.  
 
Section 3. This resolution is being adopted no later than 60 days after the date on which the 
City will expend moneys for the construction portion of the Project costs to be reimbursed 
with proceeds of the Obligations. 
 
Section 4. Each Expenditure will be of a type properly chargeable to a capital account under 
general federal income tax principles. 



 

 

 
Section 5. To the best of our knowledge, the City is not aware of the previous adoption of 
official intents by the City that have been made as a matter of course for the purpose of 
reimbursing expenditures and for which tax-exempt obligations have not been issued. 
 
Section 6. This resolution is adopted as official intent of the City in order to comply with 
Treasury Regulation §1.150-2 and any other regulations of the Internal Revenue Service relating 
to the qualification for reimbursement of Project costs. 
 
Section 7. All of the recitals in this resolution are true and correct and the City so finds, 
determines and represents. 
 
Section 8. This resolution shall take effect immediately upon its adoption.  
 

 I hereby certify the foregoing to be a true copy of a Resolution adopted by the City 

Council of Daly City, California, at a regular meeting thereof held on the 9th day of December, 

2019,by the following vote of the members thereof: 

 AYES, and in favor thereof, Councilmembers:      

              

              

 NOES, Councilmembers:          

 ABSENT, Councilmembers:          

 

 

 

              
      CITY CLERK OF THE CITY OF DALY CITY 
 
 
 
 
APPROVED: 
 
 
 
 
       
     MAYOR OF THE CITY OF DALY CITY 
 



    Item #   6B    

  Agenda Report 

  North San Mateo County Sanitation District 
 a subsidiary of the City of Daly City 
 

Meeting Date:  December 9, 2019 
 

Subject:  PROPOSED RESOLUTION RELATED TO FINANCING FOR THE VISTA 
GRANDE DRAINAGE BASIN IMPROVEMENT PROJECT 

 

Recommended Action 
 

Adoption of a resolution (the “SRF Resolution”) to apply for funding to the State Water Resources 
Control Board for Clean Water State Revolving Fund financing for the Vista Grande Drainage Basin 
Improvement Project: 
 

Resolution of the Board of Directors of the North San Mateo County Sanitation 
District Declaring the Intent to Designate Certain Revenues for Clean Water State 
Revolving Fund Financings (Resolution Attached): 

 

Background 
 

The City of Daly City (the “City”) and the North San Mateo County Sanitation District (the 
“District”) are undertaking the Vista Grande Drainage Basin Improvement Project (the "Project") and 
wish to apply for financing for the Project from the State Water Resources Control Board (the “State 
Water Board”) through its Clean Water Revolving Fund financing program. 
 

In order to apply for financing, the District must adopt a resolution in which it declares the intent to 
designate certain revenues to repay any financing. 
 

Discussion 
 

The City and the District have been evaluating a number of options for financing the Project, 
including (1) issuance of revenue bonds or other obligations, (2) financing from the Environmental 
Protection Agency’s Water Infrastructure Finance and Innovation Act of 2014 program (“WIFIA 
Program”), (3) financing from the California State Water Resource Control Board’s Clean Water 
State Revolving Fund program (“SRF Program”) and (4) financing from the California Infrastructure 
and Economic Development Bank’s Infrastructure State Revolving Fund program (“ISRF Program”). 
 

As part of the proposed financing program, the City and the District expect other public agencies who 
benefit from the Project to contribute to the cost of the Project, and staff expects to recommend that 
the City and the District form a joint exercise of powers authority (a “JPA”) pursuant to a joint 
exercise of powers agreement (a “JPA Agreement”) with some or all of such other public agencies. 
In the short term, however, it is important for the City to apply to the SRF Program to ensure that 
Project funding will be available when needed. In order for the City to apply to the SRF Program, the 
State Water Board requires that the District to adopt the Resolution in order to identify the anticipated 
source of funds for the repayment of any SRF Program financing; at a later date, if the District wishes 
to proceed with an SRF Program financing, the Board of Directors will adopt another resolution 
approving the terms and conditions of the SRF Program financing, authorizing execution of an SRF 
 

Program financing agreement and pledging specific revenues.  The Resolution describes one source 
of District funds: net revenues of the Sanitation District Fund, constituting gross revenues (including 
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sewer system charges and property taxes) of the Sanitation District Fund less the costs of operating 
and maintaining the sanitary sewer enterprise.  
 

The City Council will consider a similar resolution in which it will declare its intent to designate 
stormwater revenues to pay its share of any SRF Program financing. 
 

The Resolution does not commit the District to obtain financing from the SRF Program or obligate 
the District to expend any funds, but it is necessary to initiate the SRF Program application process. 
 

Fiscal Impact 
There will be no fiscal impact incurred by the District as a result of the adoption of the Resolution 
related to possible financing for the Project.  
 

Summary/Conclusion 
 

In order for the City to apply for Project financing from the SRF Program, staff recommends that the 
Board of Directors consider adoption of the Resolution.  The Resolution does not commit the District 
to obtain financing from the SRF Program or obligate the District to expend any funds. 
 

Staff is available to provide any additional information desired by the Chairman or Board members. 
 
 

Respectfully submitted, 

 
Thomas J. Piccolotti      Rose Zimmerman 
Director of Water and Wastewater Resources  District Counsel 
 
Attachment:    

1. Resolution of the Board of Directors of the North San Mateo County Sanitation District Declaring the 
Intent to Designate Certain Revenues for Clean Water State Revolving Fund Financings 

 
 



 

 

RESOLUTION NO: 
 

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE NORTH SAN MATEO 
COUNTY SANITATION DISTRICT DECLARING THE INTENT TO DESIGNATE 

CERTAIN REVENUES FOR CLEAN WATER STATE REVOLVING FUND FINANCINGS 
 

_____________________________________________________________________________ 
 
WHEREAS, the City of Daly City (“City”) provides water services and storm drain services 
under enterprise fund systems, with user fees covering the cost of providing the services; and 
 
WHEREAS, the City provides sanitary sewer services through the North San Mateo County 
Sanitation District (the “Sanitation District”), a subsidiary district of the City; 
 
WHEREAS, the City and the District desire to finance the costs of acquiring, constructing and/or 
reconstructing certain public facilities and improvements to maintain and enhance water quality, 
manage non-point source pollution, protect drinking water sources, and manage stormwater and 
related impacts to City, District and regional water and wastewater systems including certain 
treatment facilities, pipelines and other infrastructure, which project is commonly referred to as 
the Vista Grande Drainage Basin Improvement Project (Project #8502) (the "Project"); and 
 
WHEREAS, the City and the District wish to apply to the State of California, acting by and 
through the State Water Resources Control Board (“State Water Board”), for Clean Water 
State Revolving Fund financing for the construction and/or reconstruction of the Project or 
portions of the Project; and 
 
WHEREAS, the City and the District intend to form a joint exercise of powers authority (the 
“Authority”) pursuant to a joint exercise of powers agreement (the “Authority Agreement”) 
with other public agencies who benefit from the Project to enter into or more financing 
agreements with the State Water Board to finance the Project; and  
 
WHEREAS, the State Water Board requires each financing recipient to establish one or more 
dedicated sources of revenue for repayment of assistance other than grants; and  
 
WHEREAS, the City and the District will form the Authority with other project beneficiaries 
to enable multiple dedicated sources of revenue to finance the Project; and 
 
WHEREAS, the Board of Directors wishes to declare its intent to designate dedicated sources 
of revenue to finance the Project if it decides to obtain Clean Water State Revolving Fund 
financing for the Project.  
  
NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the North San Mateo 
County Sanitation District as follows: 



 

 

 
Section 1. The City and the District shall document through the Authority the sources of 
contributions or pledged revenues to payment of any and all Clean Water State Revolving 
Fund financing for the Project. 
 
Section 2. The Authority Agreement will obligate the City, the District and the other 
beneficiaries of the Project to collect or contribute designated revenues and maintain designated 
funds throughout the term of any proposed financing and until the Authority has satisfied its 
repayment obligation under any financing agreements with the State Water Board unless 
modification or change is approved in writing by the State Water Board. 
 
Section3. The District hereby declares the intent to designate as a source of payment for its 
portion of any and all Clean Water State Revolving Fund financing for the Project the net 
revenues of the Sanitation District Fund, constituting gross revenues (including sewer system 
charges and property taxes) of the Sanitation District Fund less the costs of operating and 
maintaining the sanitary sewer enterprise. 

 
Section 4. All of the recitals in this resolution are true and correct and the District so 
finds, determines and represents. 
 
Section 5.  This resolution shall take effect immediately upon its adoption.  

  

  



 

 

 

I hereby certify the foregoing to be a true copy of a Resolution adopted by the Board of 

Directors of the North San Mateo County Sanitation District, California, at a regular meeting 

thereof held on the 9th day of December 2019,by the following vote of the members thereof: 

 AYES, and in favor thereof, Members:       

             

              

 NOES, Members:          

 ABSENT, Members:        

 

              
      SECRETARY  
      NORTH SAN MATEO COUNTY SANITATION 
DISTRICT 
 
APPROVED: 
 
       
     CHAIRMAN  
     NORTH SAN MATEO COUNTY SANITATION DISTRICT 
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